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SPECIAL REVIEW REPORT OF INDEPENDENT AUDITORS

The Board of Directors and Shareholders
ALL – América Latina Logística S.A.
Curitiba - PR
1.

We have performed a special review of the accompanying Quarterly Financial Information of ALL América Latina Logística S.A. (“the Company”) and ALL – América Latina Logística S.A. and its
subsdiaries (consolidated), for the quarter ended on June 30, 2007, including the balance sheets,
statements of operations, report on the Company’s performance and other Company’ relevant
information, prepared in accordance with accounting practices adopted in Brazil.

2.

Our review was conducted in accordance with the specific standards established by the Brazilian
Institute of Independent Accountants (IBRACON) and the Brazilian Federal Board of Accountancy
(CFC), and mainly comprised of: (a) inquiries of and discussions with the management responsible
for the Company’s accounting, financial and operational areas about the criteria adopted for the
preparation of the Quarterly Financial Information; and (b) review of the information and subsequent
events which have or could have significant effects on the Company's operations and financial
position.

3.

Based on our special review, we are not aware of any material modification that should be made to
the Quarterly Information referred to in paragraph 1 for it to comply with accounting practices
adopted in Brazil, applicable do the preparation of Quaterly Financial Information, together with
specific regulations established by the Brazilian Securities and Exchange Commission (CVM).

4.

As mentioned in Note 4 (a), the subsidiaries América Latina Logística Central S.A. ("All Central"),
and América Latina Logística – Mesopotámica S.A. ("All Mesopotámica") are in the process for the
renegotiating their concession contracts with the government of Argentina. On October 20, 2006, the
subsidiaries signed a new “Memorandum of Understanding” with the “Unidad de Renegociación y
Análisis de Contratos de Servicios Públicos”, which established a proposal for the renegotiation of
the concession contracts based on the following terms: (i) payment of a concession fee (“canon”)
beginning January 2006 through the end of the concession; (ii) obligation to make minimum capital
investments beginning January 1, 2006, through the end of the concession; (iii) resolution of past
disputed claims between the government of Argentina and subsidiaries, such net claims were in
favor of the government and will be converted into capital investment commitments by the
subsidiaries beginning from January 2006, through the end of the concession. The Memorandum of
Understanding must be ratified by national congress and by a decree of the President of the Republic
of Argentina, and therefore is subject to modifications and possible loss of effects. The Quarterly
Financial Information referred to in paragraph 1 were prepared on the assumption that the conditions
agreed to in the Memorandum of Understanding will be ratified as agreed to by the subsidiaries and
the government and do not include any adjustments that may arise from future modifications to
those conditions.

5.

As mentioned in Note 4(c), taking into consideration resolutions enacted by an entity of the
government of Argentina (Inspección General de Justicia (“I.G.J”)), the subsidiary ALL - América
Latina Logística Argentina S.A. should have converted the advances for future capital increase
(“aportes irrevocables”) which were recorded in its shareholders’ equity into capital within a 180-day
period, for which the latest extension expired on February 21, 2006. The extension was not renewed
by the Company to date. If a specific authorization is not obtained from I.G.J., such advances should
be converted into capital or reclassified to a liability account. In accordance with Argentinean laws
applicable to the subsidiary, any changes to capital need prior approval by the federal government.
Therefore, conversion of the “aportes irrevocables” into capital depends on such approval, which has
not been obtained to date. On June 30, 2007, the balance of “aportes irrevocables” amounts to
approximately R$73,960 thousand and, based on the opinion of its legal advisors, the Company
recorded these amounts as shareholders’ equity of the subsidiary because the Company’s intent is to
covert these advances into capital in the future after necessary governmental approvals have been
obtained. Management of the subsidiary requested a waiver from immediately converting the
“aportes irrevocables” into capital, in accordance with I.G.J. resolutions. No response was obtained
through the date this report was issued. The Quarterly Financial Information described in paragraph 1
does not include any effects that may arise in connection with the conclusion of this matter.

6.

As described in Note 4(c), based on the opinion of its legal advisors, the subsidiary ALL Argentina
did not recognize in its Quarterly Financial Information the minority interest, if any, on advances for
capital increase granted to its subsidiaries ALL Central and ALL Mesopotámica. Such recognition
was sought in court by a non-controlling shareholder. The Quarterly Financial Information does not
include potential adjustments or reclassifications that might arise in connection with the conclusion
of such discussions.

7.

As described in Note 6, the subsidiary ALL Central discontinued the recognition of revenues from
tolls of “Unidad Ejecutora del Programa Ferroviario Provincial (U.E.P.F.P.)” beginning in January
2002. This decision was made because U.E.P.F.P. does not acknowledge the services provided by
ALL Central. In 2004, ALL Central filed a claim with the Federal Court for Litigious and
Administrative Matters of the Province of Buenos Aires seeking the payment of toll amounts for the
period 1993 to 1995. As a result of the agreements reached with previous shareholders, ALL
Argentina has a liability of R$3,433 thousand (P$5,510 thousand), associated with the obligation to
reimburse 50% of the recovered toll amounts incurred in the periods prior to the date of acquisition
of ALL Central and ALL Mesopotámica. Although management believes, based on the opinion of its
legal advisors, that the likelihood of a favorable outcome in the collection proceedings initiated
against U.F.P.F.P. is high, the receivable of R$3,377 thousand (P$5,420 thousand) has not been
recorded. The Quarterly Financial Information described in paragraph 1 does not consider any
adjustment or reclassifications that might arise in connection with the conclusion of these
discussions.

8.

Our review procedures was carried out to enable us to issue a Special Review Report on the
Quarterly Financial Information referred to in paragraph 1, taken as a whole. The statements of cash
flows included in table 16.01 – item 5 of the Quarterly Financial Information Form, prepared in
accordance with the accounting practices adopted in Brazil, which are presented to provide
supplementary information about the Company are not required as an integral part of the Quarterly
Financial Information. Such statements of cash flows were submitted to the review procedures
described in the second paragraph and, based on such procedures, we are not aware of any material
modification that should be made to these supplementary statements for them to be fairly disclosed,
in all material respects, in accordance with the accounting practices adopted in Brazil.

9.

The Company’s and consolidated statement of operations related to the period of three months ended
June 30, 2006, presented herein Quarterly Financial Information for comparison purposes, was
reviewed by us. Our special review report dated as of August 7, 2006, was comprised by the
following scope limitations: (i) lack of reconciliation on accounts receivable, advances to suppliers,
advances from customers (short and long term), accounts receivable and accounts payable with
congeners companies, and accounts payable; (ii) lack of reconciliation of provision for contingencies
and judicial deposits accounts related to Brasil Ferrovias and Novoeste Brasil subsidiaries.
Additionally, such Report had the following emphasis paragraphs: (i) discussion about reduction or
suspension of concession payments from prior periods of ALL – América Latina Logística Central
S.A.; (ii) needed of improvement for internal control related to fixed assets for Brasil Ferrovias and
Novoeste Brasil S.A.’s subsidiaries; (iii) discussion on lease and concession agreements of Ferroban
– Ferrovias Bandeirantes S.A. and Ferrovias Novoeste S.A.’s subsidiaries with Rede Ferroviária
Federal – RFFSA. Considering the financing and operational restructuring completed by the
Company and its subsidiaries during the second semester of 2006, and the respective conclusion of
reconciliation on several accounts, as well as the clarification or new interpretation for the matters
described, we verified that the scope limitations and the emphasis paragraphs are longer considered
necessary for the period of three and six months ended June 30, 2007.
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