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Independent a u d i trepons @n the individual and consolidated
financial statements

To the Board of Directors and Shareholders of
Rumo S.A.
Curitibai SP

Opinion

We have audited the individual and consolidated
respectively referred to as Parent andisatidated, which comprise the statement of financial position as

at December 31, 2017, the statements of profit or loss, comprehensive income, changes in equity and
cash flows for the year then ended, as well as the corresponding notes, comprisingiticansig
accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
individual and consolidated financial position of Rumo S.A. as at December 31, 2017, and its individual
and consolidated financial performance and its dlagls for the year then ended, in accordance with
Accounting Practices Adopted in Brazil and with International Financial Reporting Standards (IFRS)
issued by International Accounting Standards Board (IASB).

Basis for Opinion

We conducted our audit inceordance with Brazilian and International Standards on Auditing. Our
responsibilities under those standards are furt
Audit of the I ndividual and Con e &reindependeht oftlien a n c |
Company in accordance with the relevant ethical requirements included in the Accountant Professional
Code of Ethics (AC-digo de £tica Profissional d
the Braziian Federal Aecunt i ng Counci | (AConselho Federal de
our other ethical responsibilties in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a bamis dginion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the individual and consolidated financial statements of the current period. These matters were
addressed irhe context of our audit of the individual and consolidated financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

Recoverability of deferred income and social contribution taxes (Notes 3.14 and 1i7)Parent and
Consolidated

The subsidiary that operates the Malha Paulista concession recognized deferred tax asset related to
temporary differences and unused tax lossgh are considered recoverable based on the generation of
future taxable profits.



The estimated availability of future taxable profits requires judgment and interpretation of tax laws. The
recoverable amount of the deferred tax assets recognizedanasignificantly if different assumptions

are applied to the projection of future taxable profits and to the capacity to use tax losses, which may
impact the deferred tax asset recognized in the consolidated financial statements and at the edffective ta
rate of period, but may also impact the equity pick up on investments and consequently the investment
recorded in the financial statements of the parent company. For these reasons, this matter was considered
significant for our audit.

How our auditaddressed this matter

We evaluated the design, implementation, and operational effectiveness of internal controls related to the
preparation and review of the projection of future taxable profits, specifically the business plan and
budget. We compared theidgets approved for the previous year with the actual results incurred in order

to verify the ability of the Company to project future results. With the assistance of our corporate finance
specialists, we evaluated the reasonableness of the main asssnysteéd to support the projection of
future taxable profits, including (i) expectations of loading related to the production of sugar and grains,
mainly for export; (ii) expectation of future freight prices; (iii) availability of transport and port ¢gpaci

and (iv) other macroeconomic conditions.. In addition, with the assistance of our tax specialists, we
consider the appropriateness of the application of tax laws and tax deductions. We also assessed whether
the projections indicated sufficient futuraxable profits against which unused tax losses and deductible
temporary differences could be used, as well as the adequacy of the disclosures made in the financial
statements.

Based on the evidence obtained from the procedures described above, weembtisaddhe assumptions

and methodologies used to estimate the realization of the deferred income tax and social contribution asset
balance are acceptable in the context of the financial statements taken as a whole, for the year ended
December 31, 2017.

Measure ment of financial instruments (Notes 3.3 and 29)Parent and Consolidated

To finance its operations and investments in-mametary assets, the subsidiaries of the Company raise
funds from third parties whose conditions expose them to risks dattiuctuations in foreign currency

and interest rates. In order to reduce such exposure, derivative financial instruments are contracted, mainly
interest rate and foreign exchange swaps, and forward contracts. Derivative financial instruments,
including instruments designated for hedge accounting (fair value hedge) and certain debt instruments
designated at fair value through profit or loss, recognized in the consolidated financial statements, are
valued using valuation techniques that generally invibieeexercise of judgment, use of assumptions and
estimates, may also impact the equity pick up on investments and consequently the investment recorded in
the financial statements of the Parent company. Due to the aforementioned and due to the relheance of
amounts involved, this matter was considered significant for the our audit.



How our audit addressed this matter

Our audit procedures included tests of internal controls on the process of identification, measurement,
management, recognitioand classification of these financial instruments. We obtained the list of
financial institutions with which the Company and its subsidiaries hold financial instrument contracts and
obtained a confirmation letter on outstanding balances at December 31V2{H the assistance of our
specialists in financial instruments, we performed an independent recalculation of the fair value of
derivative financial instruments and debt instruments designated at fair value through profit or loss using
observable dataush as quoted prices in active markets or discounted cash flows based on market curves.
We also evaluated the adequacy of the disclosures made in the financial statements, especially in relation
to sensttivity analysis, interest rate and foreign exchasige and the classification of the instruments.

Based on the evidence obtained through the above summarized procedures, we consider that the balances
of derivative financial instruments, including instruments designated for hedge accounting (fair value
hedge) and debt instruments designated at fair value through profit or loss are acceptable in context of the
individual financial statements and consolidated statements for the year ended December 31, 2017 taken
as a whole.

Designation and effectiveness aferivative financial instruments for hedge accounting- fair value
hedges (Notes 3.3 and 29)Parent and Consolidated

The Companyds subsidiaries contract derivative
exchange rate and interest rate ristisiray during the normal course of their business. When appropriate,
certain derivative financial instrument contracts (swaps) are designated for hedge accounting (fair value
hedge) in order to offset t he Comm@amayesyl@us tothe bsi d
relevance of the hedged financial instruments, the high degree of judgment and estimates used in the
consolidated financial statements and the possible impacts thereon, and on the equity pick up on
investments and consequently the investirecorded in the Parent company financial statements, this
matter was considered significant for our audit.

How our audit addressed this matter

We evaluate the design, implementation and operational effectiveness of internal controls on the
identification, designation, valuation and management of these financial instruments. With the assistance
of our specialists in financial instruments, we evaluated the adequacy of the documentation prepared by
the Company to demonstrate the reconciliatetween the object of the hedge versus the instrument
designated for hedge accounting and we performed the recalculation of the prospective and retrospective
coverage effectiveness test prepared by Company. We also consider the adequacy and suffibiency of
disclosures made in the financial statements.

Based on the evidence obtained through the above summarized procedures, we consider the hedge
accounting of derivative financial instruments (swaps) in the context of the individual and consolidated
financial statements for the year ended December 31, 2017 taken as a whole.



Other matters
State ments of value added

The individual and consolidated financial information related to the statements of value added (DVA) as
at December 31, 2017, prepd under the responsibility of the Company’s management, presented
herein as supplementary information for IAS 34 purposage been subject to audit procedures jointly
performed with the Company’s financial information. In order to form our conclugienassessed
whether those statements are reconciled with the financial information and accounting records, as
applicable, and whether their format and contents are in accordance with criteria determined in the
Technical Pronounceme@tPC 09- Demonstracdao Valor AdicionadolIn our opinion, these statement

of value added have been adequately prepared, in all material respects, in accordance with the criteria
defined in that Technical Pronouncement and are consistent with the individual and consolidated
financial statements taken as a whole

Other information accompanying the individual and consolidated financial statements and the
auditor's report

Management is responsible for the other information comprising the management report.

Our opinion on thendividual and consolidated financial statements does not cover the other information
and we do not express any form of assurance conclusion thereon.

In connection with our audit of the individual and consolidated financial statements, our respoissibility
to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the individual and consolidated financial statements or our knowledge obtained in the
audit, or otherwise appears to be materialigstated. If, based on the work we have performed, we
conclude thatthere is a material misstatement of this other information, we are required to report that fact.

Responsibilites of Management and Those Charged with Governance for the Individual and
Consolidated Financial State ments

Management is responsible for the preparation and fair presentation of the individual and consolidated
financial statements in accordance with Accounting Practices Adopted in Brazil and with International
FinancialReporting Standards (IFRS), issued by the International Accounting Standards Board (IASB),
and for such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, evitkth to fraud or error.

In preparing the individual and consolidated financial statements, management is responsible for
assessing the Companydés ability to continue as
to going concern and ugjnthe going concern basis of accounting unless management either intends to
liquidate the Company and subsidiaries or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing theaQopnd s f i nanci al
process.



Audi torsodé6 Responsibilities for the Audit of the

Our objectives are to obtain reasonable assurance about whether the individual and consolidated
financial statementas a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditorsod6 report that includes our opi:
is not a guarantee that an audit conducted in accordanc@raifilian and international standards on

auditing will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected

to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Brazilian and international standards on auditing, we exercise
professional judgment and maintain professional skeptidisoughout the audit. We also:

Identify and assess the risks of material misstatement of the individual and consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit edence that is sufficient and appropriate to provide a basis for our opinion. The risk of

not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissiomsisrepresentations, or the override of
internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opirtioe on
effectiveness of the Companyés internal contr ol

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

Conclude on the appr oprof thetgeiny emcern bakis omaccoanting ene,bnt 6 s
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on t}
conclde t hat a material uncertainty exists, we ar e
related disclosures in the individual and consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusicare based on the audit evidence obtained up to the
date of our auditorsd report. However, future e
continue as a going concern.

Evaluate the overall presentation, structure and content of the &hastatements, including the
disclosures, and whether the individual and consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regardimg financial information of the entities or
business activities within the Group to express an opinion on the individual and consolidated financial
statements. We are responsible for the direction, supervision and performance of the group audit. We
renmain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.



We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and communicate with them all relationships and other
matters that mareasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the individual andsolidated financial statements of the
current period and are therefore the key audit
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstancesve determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

February 27, 2018

KPMG Auditoresindependentes
CRC 25P014428/®

Original reportin Portuguesasignedby

Rogério Hernandez Garcia
Accountant CRC 1SP213431H®



RumoS.A.

Balance sheets

(Amountsn thousand®fBrazilianReaisi R$,unlessotherwisestated)

Assets

Cash and cash eauivalents
Marketable securities
Accounts receivable

Derivative financial instruments
Inventories

Related parties

Current income taxes

Other recoverable taxes
Dividends and interest on own capital receivab
Other assets

Current assets

Accounts receivable
Restricted cash

Defered income tax
Related parties

Current income taxes
Otherrecoverable taxes
Judicial deposits
Derivative financial instruments
Other noncurrent assets
Eauity method investments
Property and equipment
Intangible assets
Non-current assets

Total assets

Parent Company

Consolidated

Note December December December December
31,2017 31, 2016 31,2017 31, 2016

6 930 3,039 178,004 260,527
7 421,810 59,703 3,152,441 916,59z
8 24,839 43,385 359,342 417,15€
30 660 2,883 660 2,883
9 504 481 282,291 284,57¢
11 79,899 130,444 13,174 28,814
2,374 43,037 50,855 165,95€

10 5,979 1,786 209,121 84,0089
35,652 22,725 352 1,304

8.649 16,907 160,381 138.932
__581.296 _ 324.39C _4.406.621 _ 2.300.75:

8 12,376 14,305 12,376 14,305
7 3,321 3,288 225,634 200,99¢
17 - - 1,156,56C 1,160,96¢
11 64,524 1,428 18,086 -
21,582 14,618 247,996 121,37¢

10 1,982 - 698.057 660,80%
19 17,282 16,757 330,972 299,87¢
30 - 786 109,447 786
8.780 10.492 92.590 106,191

12 9,546,42¢ 8,783,397 41,930 46,847
13 136,093 109,30z 11,266,27¢ 10,337,11¢
14 427,106 467,182 7,622,96¢ 7,781,28¢
10,239.47¢ _9.421,55¢ 21.822.89¢ _20.730.56:
10,820,77C 9,745,94¢ 26,229,51¢ 23,031,31¢

The accompanyina notes are an intearal part of these financial statements.



RumoS.A.

Balance sheets

(Amountsn thousand®fBrazilianReaisi R$,unlessotherwisestated)
Parent Company

Liabilities

Current portion of longerm debt
Finarce leases

Real estate credit certificates
Derivative financial instruments
Accounts payable suppliers
Salaries payable

Current income tax

Other taxes payable

Dividends payable

Leases and concessions
Relaed parties

Deferred income
Otherfinancial liabilities

Other current liabilities

Current liabilities

Long-term debt

Finarce leases

Real estate credit certificates
Derivative financial instruments
Othertaxes payable

Provision for judicial demands
Leasea and concessions
Provision for capital deficiency
Relaed parties

Defered income tax

Deferred income

Other current liabilities

Non-current liabilities

Total liabilities

Equity

Common stock
Capital reserve
Other equity

Profit reserve
Accumulated losses

Equity attributable to:
Owners of the Company
Non-controlling interests

Total equity

Total liabilities and equity

The accompanying notes are an integral part of these financial statements.

Consolidated

Note December December December December
31,2017 31, 2016 31,2017 31, 2016
15 336,52¢€ 487,92¢ 1,594,00¢ 1,467,72¢
20 327 2,564 261,344 472,632
22 4,806 26,995 86,745 105,422
30 - - - 4,535
18 33,694 50,371 628,596 564,942
19,196 16,772 166,864 117,15C
138 23,219 2,003 35,990
16 6,804 7,625 42,767 32,757
5,250 5,250 8,506 6,729
21 - - 27,413 27,662
11 125,45C 426,78¢€ 147,099 106,71C
2,802 2,802 11,529 14,167
30.b - - 291,977 177,56¢
50,233 36,319 243,130 259,352
585,22¢€ 1,086,631 3,511,981 3,393,342
15 1,258,99¢ 1,927,51¢ 8,076,93¢ 7,055,45(
20 451 752 682,794 924,911
22 - 4,810 - 90,323
30 - - - 7,768
16 - - 11,010 17,056
19 36,674 29,915 502,034 507,02z
21 - - 2,905,921 2,580,14¢
12 1,110,682 1,158,19: - -
11 25,483 25,179 - -
17 - 48,999 2,342,07¢ 2,397,52¢
24,515 27,317 56,495 62,207
27,280 31,938 120,886 320,27€
2,484,084 3,254,62( 14,698,15¢ 13,962,68¢
3,069,31( 4,341,251 18,210,13¢ 17,356,027
23
9,654,897 7,014,897 9,654,897 7,014,89
2,459,85¢ 2,493,67( 2,459,85¢ 2,493,67(
7,812 6,489 7,812 6,489
253,59¢ 253,59¢ 253,599 253,59¢
(4,624,707 (4,363,960 (4,624,707 (4,363,960
7,751,46( 5,404,69¢ 7,751,46C 5,404,69¢
12.c - - 267,921 270,59z
7,751,46( 5,404,69¢ 8,019,381 5,675,287
10,820,77( 9,745,94¢ 26,229,51¢ 23,031,31¢

10



RumoS.A.

Statementsf income

(In thousandefBrazilian Reaisi R$,excepearningspershare)
Parent Company

Net revenue from services
Cost of services
Gross profit

Selling

General and administrative
Other, net

Operating expenses

Result before financial results and
equity income
on investments

Equity income on investments
Equity income on investments

Financial expenses
Financial income
Foreign exchange, net
Derivatives

Financial result, net

Result before income taxes

Income tax and social contribution
benefit

Current

Deferred

Resultfor the period
Result attributable to:

Controlling interest
Non-controlling interest

Basicand diluted earnings per share:

Basic
Diluted

Consolidated

December 31

December 31

December 31,

December 31,

Note 2017 2016 2017 2016

26 734.84C 20,75¢ 5.946,34¢ 231113
27 (583,115 (48,387 (4220988 (3,771,308
151.72¢ 7.628) 1725361 540,405
27 - ; (28,846) (4,649)
27 (48,134) (8,978) (282,115) (246,054)
29 (4.432) 488 (3,304) (10.342)
(52,566, (8.490) (314,265) (261,045)
99.15¢ (16,118) 1,411,09€ 279,360
12 (159,288 (848,379 4.243 8,380
(159,288 (848,379 7243 5.380
(269,027 (269,494 (1,896,337 (1,694,171
33,04¢ (488) 258,89C 240,100
2818 13,537 (127,508) 16.254
- (16,914) 100,097 (15,519)
28 (233,161 (273,359 (1,664,858 (1,453,336
(293290 (1,137,856 (249,519) (1,165,596

17
- (29,183) (43,241) (76,181)
32,482 103,80¢ 34,322 189,205
37,487 77.67¢ (B.919) 113,024
(260,807 (1,063,230 (258.438) (1,052,572
(260,807 (1,063,230 (260,807) (1,063,230
- - 2369 10,658
24 (R$0.18782  (R$0.44785
(R$0.18782°  (R$0.44785

The accompanying notes are an integral part of these financial statements.
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RumoS.A.

Statementsf comprehensivé\come

(InthousandsfBrazilian Reaisi R$,exceptarningspershare)
Parent Company

Result for the year

ltems that are or may subsequently be reclassified
to profit or loss:
Actuarial losses with pension plan

Currency translation adjustment

Other comprehensive result net of income tax and
social contribution

Total comprehensive loss

Comprehensive income attributable to:
Owners of the Company
Non-controlling interest

The accompanying nes are an integral part of these financial statements.

Consolidated

December31 December December 31 December
2017 31, 2016 2017 31, 2016

(260,807 (1,063,230 (258,438, (1,052,572

- (1,154) - (1,154)

1,383 5,90C 1,393 5,900

1,383 4,74€ 1,393 4,746
(259,424 (1,058,484 (257,045) (1,047,826
(259,424 (1,058,484 (259,424, (1,058,484

- - 2,379 10,658

12



RumoS.A.

Statenentsof changedn equity
(In thousandsefBrazilian Reais- R$)

Attributable to shareholders of the Company

Non-

Ccc;n;irpacl)n rcea}s%traa Profitreserve Other equity Accrorr;:Ieasted Total c?r?tt(rac;gisr;g Total Equity

AtJanuary 1, 2017 7,014,897  2,493,67C 253,599 6,489 (4,363,960) 5,404,69¢ 270,592 5,675,287

Result for the year - - - - (260,807) (260,807, 2,369  (258,438)
Othercomprehensiveincome:

Currency translation adjustment - - - 1,383 - 1,383 10 1,393

Attributable cost reflection adjustment of associates - - - (60) 60 - - -
Total comprehensive income, net of taxes - - - 1,323 (260,747) (259,424, 2,379  (257,045)
Contributions and distributions for shareholders

Capital increase 2,640,00C - - - - 2,640,00C - 2,640,00C

Transaction costs related to the capital increase - (39,333) - - - (39,333 - (39,333)

Stock option plan - 5,522 - - - 5,522 - 5,522

Dividends - - - - - - (5,050) (5,050)
Total transactions with owners ofthe Company 2,640,00C (33,811) - - - 2,606,18¢ (5,050) 2,601,13¢
At December 31, 2017 9,654,897 2,459,858 253,599 7,812 (4,624,707) 7,751,46( 267,921 8,019,381
The accompanying notes are an integral part ofthese financial statements.

Attributable to shareholders of the Company
Resources foi Non-
Cg;)?acin capital Capital reserv Profitreserve Other equity Accll;r;;tgzted Total controlling  Total equity
increase interest

At January 1, 2016 3,448,28:¢ 1,320,111 316,022 253,599 2,012 (3,300,999 2,039,028 209,745 2,248,772

Result for the year - - - - - (1,063,230) (1,063,230) 10,658 (1,052,572
Other comprehensive income:

Attributable cost reflection adjustment of associates - - - - (269) 269 - - -

Actuarial losses with pension plan - - - - (1,154) - (1,154) - (1,154)

Currency translation adjustment - - - - 5,900 - 5,900 - 5,900
T otal comprehensive income, net of taxes - - - - 4,477 (1,062,961 (1,058,484) 10,658 (1,047,826)
Contributions and distributions for shareholders

Capital increase 2,141,69¢ (2,141,699 - - - - - - -

Corporate reorganization effect 1,424,91¢ - 2,177,55C - - - 3,602,465 48,938 3,651,402

Change in interest in subsidiary - - 98 - - - 98 (98) -

Advance for future capitahcrease - 821,588 - - - - 821,588 - 821,588

Dividends - - - - - - - 1,349 1,349
T otal transactions with owners of the Company 3,566,614 (1,320,111) 2,177,648 - - - 4,424 151 50,189 4,474,34C
At December 31,2016 7,014,897 - 2,493,670 253,599 6,489 (4,363,960 5,404,695 270,592 5,675,287

The accompanying notes are an integral part of these financial statements.
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RumoS.A.

Statement®f cashflows
(In thousandefBrazilian Reais- R$)

Cash flows from operating activities
Result befae income taxes and social contribution

Adjustments to:

Depreciation and amortization

Equity pick

Provision for profit sharing

Result on disposal of ixed and intangible assets
Provision for judicial demands

Provision for losses on doubtful accounts

Stock option plan

Lease and concessions

Deferred revenue

Take or pay

Interest, indexation charges and exchange variations, net
Other

Changes in:

Accounts receivable

Judicial deposits

Net, related parties

Other recoverable taxes
Other payable taxes
Inventories

Salaries payable

Accounts payable

Lease and concessions payable
Provision for judicial demands
Other financial liabilities
Other asset and liabilities, net

Net cash generated from (used in) operating activities

Cash flow from investing activities
Receipt fom sale of investments
Capital increase in subsidiary
Marketable securities
Restricted cash
Received cash from corporate reorganization

Dividends received fom controlled and associated companies

Related parties mutual

Purchase of property and equipment, intangible assets and investm:

Cash received on disposal of other fixed assets
Net cash used in investing activities

Cash flow from financing activities
Proceeds from debts
Repayments of principal fom debts
Payments of interest fom debts
Repayments of leases
Payments of leases
Repayments of advance of real estate credits
Payments of advance ofreal estate credits
Capital increase
Derivative financial instruments
Related parties mutual
Dividends paid

Net cash generated from financing activities

Impact of exchange variation on cash and cash equivalents
Increase (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

Supplemental disclosure of cash flow information:
Income taxes paid

Parent Company

Consolidated

December 31, December December 31, December
2017 31, 2016 2017 31, 2016
(293,290 (1,137,856, (249,519 (1,165,596,
99,169 50,508 1,341,687 1,291,307
159,28¢ 848,379 (4,243) (8,380)
16,658 (2,528) 81,694 24,853

- - (73) 11,796

22,009 (4,644) 55,80C 19,372
221 - 12,198 (1,514)
5,522 - 5,522 -

- - 193,252 193,637

(3,545) (2,802) (16,032) (46,492)

- - (12,605) (282,658)
(212,505 274,849 1,509,31¢ 1,326,181
- - (20,300] 13,066
(206,473 25,906 2,896,70( 1,375,572
24,671 3,076 (58,379 27,103
(9,208) 3,993 (40,658 (27,719)
(315,484 499,250 46,478 156,715
36,652 19,331 (110,375 131,263
(26,377, (15,096) (89,607; (92,960)
(23) 10 7,650 (47,355)
(14,234 - (35,898 (49,297)
(18,527, 9,470 (36,654 (23,641)
- - (111,922 (107,729)

(9,915) (377) (72,448, (50,569)

- - 75,434 (50,665)

9,581 12,642 (159,073 (27,968)
(322,864 532,299 (585,452 (162,822)
(529,337 558,205 2,311,24¢ 1,212,75C
- - (689) -
(1,356,089 (647,438) - -
(362,025 (36,291) (2,045,842 (278,782)
(33) (78) (24,635) 3,104

- 3,001 - 3,259
321,207 6,203 6,704 8,193
- (85,784) - -
(37,867, (1,214) (2,045,390 (1,479,881,
- - 7,000 -
(1,434,807 (761,601) (4,102,852 (1,744,107,
- - 3,786,46: 3,345,112
(476,960 (568,244) (2,961,824 (1,956,438,
(115,749 (76,239) (946,382 (569,205)
(2,257) (1,962) (348,114 (413,267)
(603) (580) (283,430 (330,452)
(27,584 (29,923) (127,165 (89,881)
(2,338) - (2,338) (39,051)
2,584,151 821,588 2,584,151 821,588
3,375 6,722) (18,279 (11,577)

- 64,994 - -

- - (2,069) 777)
1,962,03¢ 202,912 1,681,01: 756,052
- - 28,068 -

(2,109) (484) (82,523 224,695
3,039 3,523 260,527 35,832
930 3,039 178,004 260,527

- - 17,086 6,674

The accompanying notes are an integral part of these financial statements.



RumoS.A.

Statement®f value added
(In thousandefBrazilian Reais- R$)

Revenue

Sale of services

Other operating revenue
Allowance for doubtful accounts

Raw materials acquired from third parties
Cost of services rendered

M aterials energy, third party services, other
Other

Gross value added

Retention
Depreciation and amortization

Netvalue added

Value added transferred in
Equity pickup in investees
Financial income

Value added to be distributed

Distribution of value added
Personnel
Direct remuneration
Benefits
FGTS

Taxes and contributions
Federal
State
City

Third party capital remuneration
Interest
Leasing

Equity capital remuneration
Non-controlling interests
Losses for theyear

Parent Company

Consolidated

December 31,

December 31,

December 31,

December 31,

2017 2016 2017 2016
781,462 44,769 6,332,65¢ 4,718,11(
14,509 749 133,638 53,091
(221) - (12,198) 1,514
795,750 45,518 6,454,00¢ 4,772,71¢
(547,666) (77) (1,324,897 (1,331,589
32,315 (8,624) (918,149) (520,458)

- (532) - (73,198)
(515,351) 9,233) (2,243,046 (1,925,245
280,399 36,285 7,211,050 2,847 ,47C
(99,169) (50,508) (1,341,687 (1,291,307
(99,169) (50,508) (1,341,687 (1,291,307
181,230 14,223) 2,869,36- 1,556,16-
(159,288) (848,379) 4,243 8,380
33,048 (488) 258,890 240,10C
(126,240) (848,867) 263,133 248,48C
54,990 (863,090) 3,132,49¢ 1,804,64-
30,859 (2,526) 709,577 530,02C
28,481 (2,526) 560,877 415,537
2,059 - 117,220 89,107
319 - 31,480 25,376
16,722 (70,611) 384,874 296,342
15,435 (70,611) 304,842 226,304
665 - 60,866 62,317

622 - 19,166 7,721
268,216 273,277 2,296,48¢ 2,030,85:
266,200 272,871 1,923,74¢ 1,693,43¢
2,007 406 372,735 337,417
(260,807) (1,063,230 (258,438) (1,052,572,
- - 2,369 10,658
(260,807) (1,063,230 (260,807) (1,063,230
54,990 (863,090) 3,132,49¢ 1,804,64-

The accompanying notes are an integral part of these financial statements.

15



RumoS.A.

Notesto the financial statements
(Amountsn thousand®fBrazilianReaisi R$,unlessotherwisestated)

1 Operations

Rumo S. A. ("The Company"” or f@ARumoo) , i's B&a publ
SAiBrasil, B o | s ander tBeaclhde RAIL3,(afdBhasoity headquarters in the city of
Curitiba, State of Parand, Brazil. The Company isa direstsud i ary of Cosan Log?2
Log2sticaodo), which owns 28.47% of its capital.

The Company is a service provider in the logistics sector (transport and elevation), principally for
export commodities, providing an integrated transport solutiorglingn storage and shipment from

the production centers to the main southern and southeast ports, and also holds interests in other
companies and ventures related to logistic.

The Company operates in the rail transportation segment in Southern Brazjhthit® subsidiary

Rumo Malha Sul S.A. ("Rumo Malha Sul”), and the Midwest region and State of S&o Paulo through
subsidiaries Rumo Malha Paulista S.A. ("Rumo Malha Paulista”), Rumo Malha Norte S.A. ("Rumo
Malha Norte"”) and Rumo Malha Oeste S.A. ("Rumo Mabeste"). In addition, the subsidiary Brado
Logistica e Participacdes S.A. ("Brado") operates in the container segment while Elevagdes Portuarias
S. A. (AEl eva- »es Portu8riaso) has terminals f¢
grains inthe Port of Santos.

On December 19, 2016, Rumo Log2stica Operador
Company approved the operation of Incorporaton of Rumo Logistica by the Company
("Incorporation”), pursuant to the "Protocol and JustificatanIncorporation”. The accounting
operation incurred on December 31, 2016 and consisted of the corporate reorganization through the
reverse incorporation of Rumo Logistica by the Company and consequent extinction of the first, with
succession of all its asts, rights and obligations by the Company, under the terms of Articles 224 to
227 of Law 6,404/76 ("Brazilian Corporation Law"). In addition, following the event described in the
previous paragraph, the Company contributed the assets and liabiltieessdred the port operations

that previously occurred in the direct subsidiary Rumo Logistica into the new indirect subsidiary of the
segment, Elevacdes Portuarias through capital increase amounting R$672,396. Addtionally, the
Company contributed assetsai(rcars and locomotives) amounting R$895,727 in the indirect
subsidiary Rumo Malha Norte.

The consolidated financial position and results of operations including consolidated Statement of
income, Statement of cash flows and Statements of value adtted@bdmpany for the current period

and for the periods subsequent to this reorganization concluded on December 31, 2016 are not
necessarily comparable with the information presented in previous years.

On February 23, 2017, TPG VI Fundo de InvestimentdPamticipacdes ('TPG"), shareholder of the
Company, exercised its right to substitute 12,831,102 shares issued by the Coalpaiis shares

related to the Company's shareholders' agreement, celebrated by Cosan S.A. Industria e Comércio
(ACosanm)L odgPosstai ¢c a, GI' F Rumo Fundo de I nvestin
Cosan Limited ("CZZ") on 2010, as amended ("Shareholders' Agreement"), for shares issued by Cosan
and shares issued by Cosan Logistica, with settlement as agreed between dgheldshsr
extinguishing the agreement.

On March 7, 2017, the Company, in compliance with the Instruction No. 358 of the Brazilian
Securities Commission of January 3, 2002, and in conclusion of the merger of Rumo Logistica into the
Company, which waapproved at the Extraordinary General Meeting of December 19, 2016, each
common share issued by Rumo Logistica was replaced by one share issued by the Company.
Beginning on March 13, 2017, the business started with the common shares issued by the Company
under the code RAIL3 and the name of RUMO S.A. listed by B3.
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Notesto the financial statements
(Amountsn thousand®fBrazilianReaisi R$,unlessotherwisestated)

On September 21, 2017, an amendment of the Company's authorized capital limit was approved, so
that the common capital can be increased by up to R$3,000,000 through resolution of the Board of
Directors, regardless of statutory amendment.

On October 4, 2017, was approved the Company's capital increase of R$2,640,000, as well as its
ratification, in connection with the primary public offering of 220,000,000 registered;dmiok and

nominal valuesissued by the Company, all free and clear of any liens or encumbrances, with
restricted placement efforts, pursuant to CVM Instruction 476. Due to the increase in the Company's
common capital in the scope of the offer, the Company increased to R$9/65di8fed into
1,559,015,898 common shares, all nominative, kergky shares with no par value. The shares issued
under the offering began to be traded on October 6, 2017 at B3, and the physical and financial
settlement of the shares took place on Octtbe2017.

a) The concession of railway operation and port terminal

The Company holds, through subsidiaries or affilates, concession of raiway services and port
terminals, whose scope and concession terms are as follows:

Companies End of concession Cowerage areas

Subsidiaries

Elevacbes Portuarias March 2036 Port of SantossP

Rumo Malha Paulista December 2028 Séo Paulo State

Rumo Malha Sul February 2027 South and Sdo Paulo State
Rumo Malha Oeste June 2026 Midwest and S&o Paulo State
Rumo Malha Norte May 2079 Midwest and Sao Paulo State
Portofer June 2025 Port of SantosSP

Associates

Terminal XXXIX October 2025 Port of SantosSP

TGG - Terminal de Granéis do Guaruja August 2027 Port of SantosSP

Termag- Terminal Maritimo de Guaruja August 2027 Port of SantosSP

The subsidiaries and associates above are subject to compliance with certain conditions set out in the
privatization bids and the concession contracts of raiway networks and port terfin#ie extent

that there is no substantive control to which the service should be provided and as there is no
substantive pricing control, IFRIC 12 / ICPC 01 is not applicable to the Company and therefore the
assets acquired by it are treated under IASQRPC 27 Property and Equipment.

The concession agreements of these subsidiaries and associates shall be terminated by: expiration of
the contractual term; expropriation; forfeiture; termination; annulment and bankruptcy; or termination
of the concesenaire.

In the event of termination of any of the concessions, the main effects would be as follows:

1 Return to the government all the rights and privileges transferred to the subsidiaries, together
with leased assets and those resulting from investntieaitsare considered reversible by the
Federal Government as being necessary to the continuous provision of the granted service.

1 The reversible assets would be indemnified by the Federal Government based on the residual
cost, calculated based on the actimgnrecords of the subsidiaries, considering depreciation;
such costs would be subject to technical and financial analysis by the Federal Government.
Any and all improvements made to the permanent track superstructure would not be
considered as investmanfor indemnification purposes.
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Notesto the financial statements
(Amountsn thousand®fBrazilianReaisi R$,unlessotherwisestated)

2 Basis of preparation and significant accounting policies

2.1 Statement of compliance

The individual and consolidated financial statements have been prepared and are presented in
accordance with accounting practices adopté®tazil, which comprise the corporate law, the rules of

the Brazilian Securities and Exchange Commission (CVM) and the pronouncements issued by the
Accounting Pronouncements Committee (CPC), which are in line with International Financial
Reporting Starards (IFRS) issued by the International Accounting Standards Board (IASB).

All relevant information from financial statements is being evidenced, and these correspond to those
used by the Board in its management.

On February 26, 2018, the Boardifectors authorized the issuance of the financial statements

2.2Functional and presentation currency

The financial statements are presented in Brazilian Real (R$), which is also the Company's and its
Brazilian subsidiaries functional currency, since ittlie currency of the primary economic
environment in which they operate, generate and consume cash. For foreign subsidiaries whose
functional currency differs from the R$, its assets and liabilties were translated into Brazilan Real at
the exchange ra@t the reporting date and the results were translated at the average monthly rate. The
effects of translation are recognized in other comprehensive income and in equity.

2.3Use of estimates and judgments

The preparation of consolidated financial statemeatyuires management to make judgments,
estimates and assumptions that affect the application of accounting policies and the reported amounts
of assets, liabilties, revenues and expenses. Actual results may differ from these estimates.

Estimates andssumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognized prospectively. Information about critical judgments and uncertainties regarding the
accounting policies adopted which impact the amounts recognized in the idaesblfinancial
statements are included in the following notes:

T Note 13 and 14 Property and Equipment and Intangible Assets

The calculation of depreciation and amortization of property and equipment and intangible
assets includes estimates of usefld. Moreover, the determination of fair value at the date of
acquisition of property and equipment and intangible assets acquired in business combinations
was a significant estimate.

The Company performs an annual review of indicators of impairmeintarfigible assets and
property and equipment. Furthermore, an impairment test is performed annually for intangible
assets with indefinite lives and goodwill. Impairment exists when the carrying amount of an
asset or caspenerating unit exceeds its recadele amount, which is the higher of fair value

less costs to sell and its value in use. The main assumptions used to determine the recoverable
amount in the different cagfenerating units for which the goodwill is allocated are explained

in Note 14.
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fINote 207 Operating lease

The Company entered into leases of locomotives and rail cars. The lease classified as operating
or finance is determined based on an evaluation of the terms and conditions of contracts. The
Company has identified leases in which tlesgume substantially all the risks and rewards of
ownership of such property, registering these leases as finance leases.

fINote 17- Deferred income tax and social contribution

Deferred tax assets are recognized for unused tax loss carry forwards aciibgett mporary
differences to the extent that it is probable that taxable profit will be available against which
they can be used. Significant judgment by management is required to determine the value of
deferred tax assets that can be recognized, baged the likely timing and level of future
taxable profits together with future tax planning strategies.

fINote 30- Fair value of derivatives and other financial instruments

When the fair value of financial assets and liabilities presented in the bal@eecannot be
obtained in active markets, it is determined using valuation techniques, including a discounted
cash flow model. The data for these methods are based on market conditions, when possible;
however, when this is not feasible, a certain l@fgudgment is required to determine the fair
value. The judgment includes considerations of the data used, such as liquidity risk, credit risk
and volatility. Changes in assumptions about these factors could affect the reported fair value of
financial ingruments.

T Note 25- Stock option plan

The Company measures the cost of transactions settled with employee shares based on the fair
value of the instruments on the issuance date. The estimation of the fair value of stock option
plan requires theletermination of the most appropriate valuation model for the conferment of
equity instruments, which depends on the terms and conditions of the concession. Also requires
determining the most appropriate data for the valuation model, including the exjieatthe

option, volatility and dividend return and corresponding assumptions. The assumptions and
models used to estimate the fair value of stock option plan are disclosed &b.note

fNote 19- Provision for judicial de mands

Provisions for judiciabemands are recognized when: the Company has a legal or constructive
obligation as a result of past events; it is probable that an outflow of resources will be required
to settle the obligation; and the amount has been reliably estimated.

The assessment probability of loss includes assessing the available evidence, the hierarchy of
laws, available case law, recent court decisions and their relevance in the legal system, as well
as the opinion of outside counsel. Provisions are reviewed and adjustde tmtb account
changes in circumstances, such as applicable statutes of limitation, conclusions of tax
inspections or additional exposures identified based on new matters or court decisions.

Provision for judicial demands arising from a business conibin@ measured at fair value at
the acquisition date as part of the business combination.
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Fair value measurement

A number of the Company's accounting policies and disclosures require the measurement of fair value
for financial and noffinancial assts and liabilities.

Management regularly reviews significant unobservable data and valuation adjustmentspéfrtiird
information such as quotes from brokers or pricing services is used to measure fair value, management
reviews the evidence obtained gapport the conclusion that such assessments meet the accounting
requirements, including the hierarchy level of fair value in such assessments should be classified.

In measuring the fair value of an asset or a liability, the Company uses observabl¢ dasake
whenever possible. The fair values are classified into different levels in a hierarchy based on the
information (inputs) used in the valuation techniques as follows:

1 Level1:Quoted prices (unadjusted) in active markets for identical assetdliteab

1 Level 2: Inputs other than quoted prices included in Level 1 that are observable for the asset
or liabilty, either directly (prices) or indirectly (derived from prices);

1 Level 3: inputs for the asset or liability that are not based on observabiet data
(unobservable inputs).

The Company recognizes transfers between levels of the fair value hierarchy at the end of the financial
statements in which the changes occurred.

2.4Measurement basis

The financial statements have been prepared orhitfterical cost basis except for the following
material items recognized in the balance sheets:

derivative financial instruments measured at fair value;

financial instruments measured at fair value through profit or loss;

loans, borrowings and debenturasasured at fair value through profit or loss;
contingent payments assumed in a business combination are measured at fair value;

E N E ]

2.5Presentation of Information by segment

The Management are structured on two vice presidents, the first focused on South operations
(comprised of railway and transshipment in the concession area of Rumo Malha Sul and Rumo Malha
Oeste) and the second focused on the North operations (composeadiway roperations, road
operations, transshipment and port elevation in the concession of the Company, Elevac¢des Portuarias,
Rumo Malha Norte and Rumo Malha Paulista). A third segment includes Brado, the Company's
indirect subsidiary, focused on containgperations and the container operations of other group
companies. Therefore, the Company now discloses three segments: (i) Northern Operations, (i) South
Operations, and (i) Container Operations.
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3 Significant accounting policies
3.1Basis of consatlation
The consolidated financial statements include the financial statements of the Company and its

subsidiaries listed below:
Directly and indirectly.

controlled
December 31, December 31,
2017 2016
Subsidiaries
Logispot Armazéns Gerais S.A. 51.00% 51.00%
Elevac8es Portuarias S.A. 100.00% 100.00%
Rumo Luxembourg Sarl 100.00% 100.00%
Rumo Intermodal S.A. 100.00% 100.00%
Rumo Malha Oeste S.A. 100.00% 100.00%
Rumo Malha Paulista S.A. 100.00% 100.00%
Rumo Malha Sul S.A. 100.00% 100.00%
Rumo Malha Norte S.A. 99.52% 99.52%
Boswells S.A. 100.00% 100.00%
Brado Holding S.A. 100.00% 100.00%
ALL Servicos Ltda. 99.99% 99.99%
ALL Argentina S.A. 100.00% 100.00%
Paranagua S.A. 100.00% 100.00%
ALL Rail Management Ltda® - 50.01%
ALL Armazéns Gerais Ltda. 100.00% 100.00%
Portofer Ltda. 100.00% 100.00%
Brado Logistica e Participacdes S.A. 62.22% 62.22%
Brado Logistica S.A. 62.22% 62.22%
ALL Mesopotamica S.A. 70.56% 70.56%
ALL Central S.A. 73.55% 73.55%
Serviciosde Inversion Logistica Integrales SiA 100.00% -
PGT S.A. 100.00% 100.00%
0] On December 22, 2017, the Company sold its 50.01% participation to Qualytpar Participacdes S.A.
(i) On July 26, 2017, the subsidiary Rumo Intermodal S.A. acquired the interest in Servicios de Inversion

Logistica Integrales S.A., currently without operations.

1 Non-controlling interest

For each business combination, the Company chooses to measure -aoytnolfing interest in the
acquire, based on:

a) fair value; or
b) the proportionate share of the identifiable net assets acquired, which are generally at fair
value.

Changes in th€ompany's interest in a subsidiary that do not result in loss of control are accounted for
as equity transactions.

I Subsidiaries
Subsidiaries are all entities over which the Company has control. Subsidiaries are fully consolidated
from the date on whichantrol is transferred to the Company. It is deconsolidated from the date that
the Company ceases to have control.
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The accounting policies of subsidiaries have been changed where necessary to ensure consistency with
the policies adopted by the Companyithe individual financial statements of the Parent Company,
subsidiaries are accounted for using the equity method.

1 Investmentin associates (equity ofinve stees)
The following associates are accounted for under the equity method:

Directly and indirectly

controlled
December 31, December 31,
2017 2016

Associates (Equity)
Rhall Terminais Ltda. 30.00% 30.00%
Termag S.A. (i) 19.85% 19.85%
TGG S.A. (i) 9.92% 9.92%
Terminal XXXIX S.A. 49.62% 49.62%

(i) For these associates canclusion about the existence of significant influence arises from the Company's
representative to participate in the affiliate's board.

Investments in associates are accounted for using the equity method and are initially recorded at cost.
Theinvestment costs include the costs of transaction.

Under the equity method, the portion attributable to the Company on the net income or loss for the
year of these investments is recorded in the statement of income under "Equity in subsidiaries and
assoates”. All intragroup balances, revenues and expenses and unrealized gains and losses arising
from intragroup transactions are fully eliminated. Other comprehensive income of subsidiaries is
recorded directly in the Company's equity under "Other compr@beensome”.

I Transactions eliminated on consolidation

Intragroup balances and transactions, and any unrealized income and expenses arising from unrealized
intercompany transactions, are eliminated in preparing the financial statements.

Unrealized gainsarising from transactions with investees recorded by the equity method are
eliminated against the investment in proportion to the Company's interest in the investee. Unrealized
losses are eliminated similarly but only to the extent that there is no evideless by impairment

3.2Foreign currency transactions

1 Transaction in foreign currencies

Transactions in foreign currencies are translated to the functional currency of each subsidiary using the
exchange rates at the dates of the transactions. Morastsats and liabilities denominated in foreign
currencies are translated into the functional currency at the exchange rate at the reporting date.

1 Foreign operations

The assets and liabilities of foreign operations, including goodwill and fair valugnaeifis resulted

from acquisition, are translated to Real at the exchange rates determined on the date of presentation.
Revenues and expenses from foreign operations are translated to Real at the exchange rates
determined on the transaction dates.
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Currencytranslation adjustments are recognized in other comprehensive income and presented in
equity. However, if the subsidiary is not a futiywned subsidiary, then the proportional part of the
conversion difference is attributed to the {wamtrolling sharehokers. When a foreign operation
(controlled, associate or jointly controlled entity) is disposed, the amount recorded in the cumulative
translation adjustment is transferred to profit or loss as part of the disposal result.

T Subsidiari eso® ddonvexsiooi al statement

The financial statements of subsidiaries abroad were translated into the Brazilian Real using the
following criteria:

a) assets and liabilities were translated at the exchange rate at the balance sheet date;

b) the result, comprehensive income arash flows were translated at the average
monthly exchange rate; and

c) the equity was converted using the historical exchange rate.

Exchange differences resulting from the conversion are recognized in the equity under "Currency
translation adjustments".

The financial statements of each subsidiary included in these consolidated financial statements and
investments under the equity method were prepared based on the respective functional currency. For
the subsidiaries, whose functional currency is differieain the Real, the assets and liabilities
accounts are translated into the Company's reporting currency using the exchange rates ruling at the
balance sheet date, and revenues and expenses are converted by the average exchange rates for tf
period.

The cawersion rates from the Real (R$) to the US$ were R$3.3080 = US$1.00 at December 31, 2017,
R$3.2591 = US$1.00 at December 31, 2016

The conversion rates from the Real (R$) to the ARS were R$0.1755 = ARS1.00 at December 31,
2017, R$0.2056 = ARS1.00 at Dexdleer 31, 2016

3.3Financial instruments

1 Nonderivative financial assets

The Company recognizes loans and receivables on the date that they are originated. All other financial
assets are initially recorded on the trade date at which the Company bequenysta the contractual
provisions of the instrument.

The Company classifies naterivative financial assets into the following categories: financial assets
at fair value through profit or loss, or loans and receivables

a) Financial assets at fair valughrough profit or loss

A financial asset is classified at fair value through profit or loss if it is classified as held for trading or

is designated as such upon initial recognition. Financial assets are designated at fair value through
profit or loss ifthe Company manages such investments and makes purchase and sale decisions based
on their fair valuesn accordance with a documented risk management and the Company's investment
strategy. Transaction costs are recognized in profit or loss as incurraaci&l assets at fair value
through profit or loss are measured at fair value and changes in fair value of these assets, which take
into account any gains from dividends, are recognized in the income statement.
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() Marketable securities

Investments irsecurities with a maturity date greater than three months at the date of
purchase and other securities for which there is more than an insignificant risk of change
in value due to interest rate, quoted price, or penalty on withdrawal.

Financial assets daified as held for trading include repurchase of debentures actively managed by
the Company's treasury department to ensure-sont liquidity required.

b) Loans and receivables

Loans and receivables are financial assets with fixed or determjpayrieents that are not quoted in

an active market. These assets are initially recognized at fair value plus any directly attributable
transaction costs. After initial recognition, loans and receivables are measured at amortized cost using
the effective inteest method, less any loss due to impairment.

Loans and receivables comprise cash and cash equivalents, restricted cash, accounts receivable, relatec
party receivables and other assets.

() Cashand cash equivalents

Cash and cash equivalents comprise cafdnbes and redeemable financial investments
with a short maturity of three months or less from the date of acquisition. Cash
equivalents must be readily convertible to a known amount of cash and be subject to an
insignificant risk of change in value, arate used in shoterm obligations of the
management.

(i) Restricted cash

The restricted cash is represented by financial investments that are linked to the Company's
loans as well as escrow for fiduciary disposals.

c) Held-to-maturity financial assets

Non-derivative financial assets with fixed or determinable payments and fixed maturities are classified
as heldto-maturity when the Company has the positive intention and ability to hold to maturity.
Interest, exchange rate, less impairment losses, wiginable, is recognized in the income statement
when incurred in the financial income and expenses account.

In the case of the Company, financial assets held to maturity comprise debentures. After initial
recognition, financial assets held to matuatg measured at amortized cost.

d) Available -for-sale financial assets

Available-for-sale financial assets are those that are not derivatives that are not classified in the
previous categories. They can highlight assets of equity instruments and debtiesedDabt
securities in this category may be sold to meet liquidity needs or in response to changes in market
conditions.
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Subsequent to initial measurement, availdbiesale and measured at fair value, with unrealized gains

and losses, the availabier-sale reserve was recognized within the other comprehensive income until
an investment writeff, with the exception of impirment losses , interest calculated using the
effective interest method and gains or losses with exchange variation on monetary assets that are
recognized in the income statement for the period. When an investment is derecognised or when
impairment is detrmined, cumulative gains or losses, cumulative gains or losses are recognized in
profit or loss.

Currently not available for sale as it is available for sale.

Derecognition (write-off)

A financial asset (or, where applicable, a part of a financigtamssart of a group of similar financial
assets) is derecognized when:

() The rights to receive cash flows from the asset expire;

(i) The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the cash flows received without significant delay to a third party under an
agreement of "transfer”; and (a) the Company has transferred dialtigtaall risks and
rewards of the asset, or (b) the Company has neither transferred nor retained substantially all
the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receivefloagh from an asset or has entered into a
passthrough arrangement, and has neither transferred nor retained substantially all the risks and
rewards of the asset, the asset is recognized to the extent of the Company's continuing involvement
with the asset

In this case, the Company also recognizes an associated liability. The transferred asset and the
associated liability are measured based on the rights and obligations that the Company maintained.

1 Non-derivative financial liabilities

The Companyecognizes debt securities issued and subordinated liabilities on the date that they are
originated. All other financial liabilities (including liabilities designated at fair value recorded in
income) are initially recognized on the trade date at whichQbepany becomes a party to the
contractual provisions of the instrument.

The Company derecognizes a financial liabilty when its contractual obligations are withdrawn,
canceled or expired.

The Company generally classifies raerivative financial liabities in the category of other financial
liabilities. Such financial liabilities are inttially recognized at fair value plus any directly attributable
transaction costs. After initial recognition, these financial liabilities are measured at amortized cost
using the effective interest method.

Other financial liabilties include loans, financing and debentures, leasing, real estate receivables
certificate, suppliers, payable to related parties, dividends payable and instalmenREELS.

A financial ligbility is derecognized when the obligation is discharged, canceled or expires.
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When an existing financial liability is replaced by another of the same amount with substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as derecognition of the oripliadoility and the recognition of a new liability,

and the difference in corresponding carrying amounts is recognized in the income statement.

1 Common capital
Ordinary shares

Additional costs directly attributable to the issuance of shares andgtioks are recognized as a
reduction of equity as well as related taxes.

1 Derivative financial instruments, including he dge accounting

The Company maintains financial hedge derivative instruments to hedge its exposure to foreign
currency and interest mtrisk. Embedded derivatives are separated from their contracts and
individually recorded if:

) the economic characteristics and risks of the main contract and the embedded derivative are
not intrinsically related;

i) an individual instrument with the samsenditions as the embedded derivative satisfies the
definition of a derivative; and

ii) the combined instrument is not measured at fair value through profit or loss.

At the time of initial designation of the hedge, the Company formally documents the réigtions
between hedging instruments and hedged items, including the risk management objectives and
strategy in driving the hedge transaction, together with the methods that will be used to evaluate the
effectiveness of the hedging relationship. The Compangsass, both at the beginning of the hedge
relationship, when continuously if there is an expectation that the hedging instruments are "highly
effective” in offsetting changes in fair value or cash flows of the respective hedged items during the
year for wiich the hedge is designated, and the actual results of each hedge are within the range of
80% - 125%. For a hedge of a forecast transaction cash flow, the transaction must have their
occurrence as highly probable and must present an exposure to vamiatash flows that ultimately

could affect reported net income.

Derivatives are initially recognized at fair value; attributable transaction costs are recognized in
income when incurred. After initial recognition, derivatives are measured at fair valushamges in
fair value are recorded as described below:

i) Fair value hedge:

Changes in the fair value of derivatives designated and qualified as fair value hedges
are recorded in the statement of income with any changes in the fair value of the
hedgedasset or liability that are attributable to the hedged risk. The Company only
applies fair value hedge accounting to hedge against the risk of fixed interest and
foreign exchange variation of loans. The gain or loss related to the effective portion of
interest rate swaps and exchange variation for the protection of fixed rate loans is
recognized in the statement of income as a "gross debt cost". Changes in the fair value
of fixed rate loans and foreign exchange hedge hedges, attributable to interest rate an
foreign exchange risk, are recognized in the statement of income as "gross debt cost".
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If the hedge no longer meets the hedge accounting criteria, the adjustment in the
carrying amount of a hedged item for which the effective interest rate methaetis us
is amortized over the period to maturity.

ii) Other derivative financial instrume nts

When a derivative financial instrument is not designated in a relationship and does not
gualify as hedge accounting, all changes in its fair value are recogmpsstiately
in profit or loss.

3.4Inventories
Inventories are recorded at average acquisition cost or at net realizable value, the two the smallest.

Net realizable value is the estimated selling price in the ordinary course of business, less applicable
variable seling expenses.

Provisions for low turnover or obsolete inventories are recognized when deemed necessary by
Management. The cost of finished and-prepared products comprises raw materials, direct labor,
other direct costs and related productawerheads (based on normal operating capacity), excluding
borrowing costs.

3.5Property and equipment

1 Recognition and measurement

Asset items are measured at historical cost of acquisition or construction, less accumulated
depreciation and reducédpairment losses accumulated.

Cost includes expenditures that are directly attributable to the acquisition of an asset. The cost of
assets constructed by the company includes:

1 the cost of materials and direct labor;

9 any other costs to bring the assethi® location and condition necessary for them to be able to
operate as intended,;

1 an estimate of decommissioning costs and removal of equipment and restoring the site on
which they are located, when the Company is required to remove the asset or resit@ednd

1 borrowing costs on qualifying assets.

The cost of a property and equipment may include reclassifications of other comprehensive income
from instruments of protection of qualifying cash flows from purchase of fixed assets in foreign
currency. Rrchased software that is an integral part of the functionality of equipment is capitalized as
part of that equipment.

When parts of an item of assets have different useful lives, they are accounted for as separate items
(major components) of property.

Gains and losses on disposal of an asset (calculated as the difference between the proceeds from

disposal and the carrying amount of the asset) are recognized in other operating income / expenses in
profit or loss.
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1 Subsequent expenditure

Subsequent expeiture is capitalized to the extent that it is probable that future benefits associated
with the expenditure will flow to the Company. Upkeep and recurrent repairs are charged to profit or
loss as incurred.

9 Depreciation

Property and equipment adepreciated from the moment they become available for use or, in the case
of built assets, from the date the assetis completed and ready for use.

Depreciation is calculated to write off the cost of fixed assets less their estimated residual values using
the straightine method over their estimated useful lives. Depreciation is usually recognized in profit

or loss, unless the amount is included in the carrying amount of another asset. Leased assets are
depreciated over the shorter of the lease term adubeful lives unless it is reasonably certain that

the Company wil obtain ownership by the end of the lease term. Land is not depreciated.

Depreciation is calculated using the straityit method based on the average useful life of each asset,
following the annual percentage rate shown below:

Building and improvements 4%- 5%
Machinery, equipment and installations 8%- 11%
Other 10% - 20%
Freight cars 2.9%- 6%
Locomotives 3.3%- 8%
Track structure 4%
Furniture and fixture 10%- 15%
Computerequipment 20%

Costs of normal periodic maintenance are charged to expense as incurred since the components will
not improve the productive capacity or introduce improvements to equipment.

Depreciation methods, useful lives and residual valuesearewed at each reporting date and any
adjustments are recognized as changes in accounting estimates, if applicable.

3.6Intangibles and goodwill

1 Concessionrights

Goodwill generated in the business combination of the Company was fully allocatedéondession
right of Rumo Malha Norte and are being amortized on a stiiighbasis.

1 Goodwill
Goodwill is measured at cost, net of losses due to accumulated impairment. Goodwill in investees

recorded by the equity method in the parent company is ilud the carrying value of the
investment.

9 Otherintangible assets

Other intangible assets that are acquired by the Company and have finite useful lives are measured at
cost less accumulated amortization and losses due to accumulated impairment.
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1 Subsequent expenditure

Subsequent expenditure is capitalized only when it increases the future economic benefits embodied in
the specific asset to which they relate. All other expenditures, including expenditures on internally
generated goodwill and bragidare recorded in profit or loss as incurred.

I Amortization

Except for goodwill, amortization is recognized on the strdight method based on estimated useful
lives of intangible assets, fromthe date on which these are available for use.

Amortization methods, useful lives and residual values are reviewed at each reporting date and
adjusted if appropriate.

3.7 Impairment

T Non-derivative financial assets

A financial asset not measured at fair value through profit or loss is valued at each reportiog date
determine whether there is objective evidence that there has been a loss in its recoverable amount. An
asset has a loss in its recoverable value if objective evidence indicates that a loss event occurred after
the initial recognition of the asset anathoss event had a negative effect on projected future cash
flows that can be estimated reliably.

i) Non-derivative financial assets measured at amortized cost

A reduction of the recoverable amount with respect to a financial asset measured at amortized

cost is calculated as the difference between the book value and the present value of estimated
future cash flows discounted at the original effective interest rate of the asset. Losses are

recognized in the income statement and reflected in a provisdomsageceivables. Interest on

the asset that lost value continues to be recognized. When a subsequent event indicates
reversal of the loss of value, the decrease in loss of value is reversed and recorded in profit or

loss.

i) Available -for-sale financid assets

Impairment losses on availaHler-sale financial assets are recognized by reclassifying the
accumulated losses recorded in equity to profit or loss. The cumulative loss that is reclassified
from equity to profit or loss is the difference betwdes acquisition cost, net of any principal
repayment and amortization, and the current fair value, less any impairment loss recognized
previously in profit or losslIf the fair value of a debt security for which a loss in the
recoverable amount has beatagnized increases, and if that increase can be objectively
related to an event occurring after the impairment loss was recognized, then the loss is
reversed and the reversal amount is recognized in profit or loss. Impairment losses recognized
in income br equity instruments classified as avaiatiesale financial assets are not
reversed.
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f Non-financial assets

The carrying amounts of nefimancial assets of the Company, other than inventories and deferred
income tax and social contribution, areviewed yearly, on the September data basis, to determine
whether there is indication of impairment. If such indication exists, then the asset's recoverable amount
is estimated. For goodwill and intangible assets with indefinite useful life, the reclevamadunt is
estimated each year. A loss for impairment is recognized if the carrying amount of the asset or cash
generating unit ("CGU") exceeds its recoverable amount.

The recoverable amount of an asset or @gsterating unit is the higher of valueuse and fair value

of sales less selling expenses. In assessing value in use, the estimated future cash flows are discounted
to their present value based on a-tane discount rate that reflects current market assessments of the
time value of money and thiesks specific to the asset or CGU. For the purpose of impairment testing,
assets that cannot be tested individually are grouped into the smallest group of assets that generates
continuous use cash inflows that are largely independent of cash flowseofastets or groups of

assets. For purposes of testing the recoverable amount of goodwill, the amount of goodwill in a
business combination is allocated to the CGU or group of CGUs to which the benefit from the
synergies of the combination is expected.

Losses from impairment are recognized in profit or loss. Recognized losses relating to cash generating
units are initially allocated to reduce any goodwill allocated to this CGU (or group of CGUs), and
subsequently the reduction in other assets of this @&group of CGU).

A loss for impairment related to goodwill is not reversed. For other assets, impairment losses are
reversed only to the extent that the asset's carrying amount does not exceed the carrying amount that
would have been determined, net @pceciation or amortization, if the impairment had not been
recognized.

3.8 Provisions

A provision is recognized, due to a past event, if the Company has a legal or constructive obligation
that can be estimated reliably, and it is probable that ecorm@niefits will be required to settle the
obligation. The financial costs incurred are recorded in profit or loss.

3.9Employee benefits

9 Short-term be nefits to employees

Shortterm employee benefits obligations are measured on an undiscounted basis aeel @< ting
related services are provided. A liability is recognized for the amount expected to be paid in bonuses
in shortterm money plans or profit sharing if the group has a present legal or constructive obligation
to pay this amount for past service ypded by the employee and the obligation can be estimated
reliably.

1 Benefit payments based on stock option plan

The fair value on the grant date of benefit payment based on stock option plan is recognized as
personnel expenses, with a corresponding a&gein equity, over the service period. The amount
recognized as an expense is adjusted to reflect the number of shares for which there is an expectation
that the service conditions will be met, such that the amount ultimately recognized as an expense is
based on the number of shares that actualy meet the service on the vesting datevestimpdate,
the fair value on the grant date is measured to reflect such conditions and there is no change to the
difference between the expected and actual benefits
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1 Postemployment be nefits

A defined contribution plan is a plan for pesnhployment benefit plan under which an entity pays
fixed contributions into a separate entity (pension fund) and has no legal or constructive obligation to
pay additional amountsObligations for contributions to defined contribution pension plans are
recognized as expenses in profit or loss for the years during which services are rendered by
employees. Prepaid contributions are recognized as an asset on condition that thereh are cas
reimbursement or reduction in future payments is avaiable. Contributions to a defined contribution
plan whose maturity is expected to be 12 months after the end of the period in which the employee
provides the service are discounted to their presemesal

3.10 Revenue

I Revenue from services

Revenues from services are recognized when services have been provided and it is probable that
economic benefits associated with the transaction will flow to the Company, and when its value and
related costs incurrechao be measured reliably. Services prices are set based on service contracts or
orders. The Company's revenue consists primarily of rail freight services, road freight, transport
containers and port elevation, which is why the above criteria are usually rifet time the logistics

service, is provided.

i Deferredrevenue

The Company has deferred revenue received from clients seeking investment in property and
equipment in return for a rail service contract requiring future performance of services by the
Company.

3.11 Govermnment subsidies and assistance

Government subsidies and assistance are recognized when there is reasonable assurance that the
benefit will be received and that all the relevant conditions are met. The subsidiary Rumo Malha Norte
has a fiscalncentive whose benefit includes a reduction of 75% on income tax based on operating
profit beginning in 2008 until 2024.

3.12 Leases

The characterization of a contract as a lease is based on substantive aspects related to the use of ar
asset or specific asse or even the right to use a particular asset on the date of the start of its
implementation.

1 Leased assets

Assets held by the Company under leases that transfer substantially all the risks and rewards of
ownership are classified as finance leasesin®ial recognition, the leased asset is measured at an
amount equal to the lower of fair value and the present value of the minimum lease payments. After
initial recognition, the asset is accounted for in accordance with the accounting policy appticable t
that asset.
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Leased assets are depreciated over their useful life. However, when there is no reasonable certainty
that the Company will obtain ownership by the end of the lease term, the asset is depreciated over its
estimated useful life or the leasem, whichever is shorter.

Assets held under other leases are classified as operating leases and are not recognized in the balance
sheet of the Company.

 Lease payments

Payments made under operating leases are recognized on a-8t@ipbsis ovethe lease term. The
Lease incentives received are recognized linearly as an integral part of the total lease expense, over the
lease term.

Minimum lease payments made under finance leases are recognized in profit or loss between interest
expense and rediimn of the outstanding liability. Financial expenses are allocated to each period
during the lease term in order to produce a constant periodic rate of interest on the remaining balance
of the liability.

The amounts paid in advance by the Company amded as assets and allocated in income linearly
during the term of the contract. The expenses incurred in the exercise of grace are recorded in income
and maintained as payables, being written off in proportion to the payment of current installments.

3.13 Financial income and expenses

Finance income comprises interest income on funds invested (including avédlakdde financial

assets), dividend income, gains on the disposal of avaflab#ale financial assets, fair value gains

on financial assets at fair value through profitosis, gains on the remeasurement to fair value of any
pre-existing interest in an acquire in a business combination, gains on hedging instruments that are
recognized in profit or loss and reclassifications of net gains previously recognized in other
compréhensive income. Interest income is recognized as it accrues in profit or loss, using the effective
interest method. Dividend income is recognized
to receive payment is established.

Finance expenseomprise interest expense on borrowings, unwinding of the discount on provisions
and deferred consideration, losses on disposal of avaflab$ale financial assets, dividends on
preference shares classified as liabilities, fair value losses on finassiads at fair value through

profit or loss and contingent consideration, impairment losses recognized on financial assets (other
than trade receivables), losses on hedging instruments that are recognized in profit or loss.

Borrowing costs that are notrectly attributable to the acquisition, construction or production of a
gualifying asset are recognized in profit or loss using the effective interest method.

Foreign exchange gains and losses on financial assets and liabilities are reported onia areddas

financial income or expense, depending on the movements in foreign currency is in a position of net
loss or net gain.
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3.14 Taxes and contributions

Income tax includes income tax and social contribution at the rate of 34% with tax expensks incl
current and deferred taxes. Current tax and deferred tax are recognizefit ior loss except to the
extent that it comes to a business combination, or items recognized directly in equity or in other
comprehensive income.

In addition, for certairsubsidiaries income tax and social contribution are calculated by applying the
percentage of 32% profit presumption on earned revenues focusing rate of 15% plus a surcharge of
10% on revenues taxable surplus of R$240 for income tax and 9% on taxable édaoe for social
contribution.

I Currentincome tax and social contribution

Current tax is the tax payable or receivable on the taxable income or loss for the year, current tax rates
on the reporting date, and any adjustment to tax payable in respect of previoud lyeansrrent tax
payable also includes any tax liability argsifrom the declaration of dividends.

{ Deferredincome tax and social contribution

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets
and liabilities and the amounts used for taxation purposes. Defexiiedta recognized for:

a) temporary differences on inttial recognition of an asset or liability in a transaction other
than a business combination and that affects neither the accounting profit nor taxable profit or
loss;

b) temporary differences relating tmvestments in subsidiaries, associates and jointly
controlled entities to the extent that the Company is able to control the timing of reversal of
temporary differences and it is probable that they wil not reverse in the foreseeable future;
and

c) taxabletemporary differences arising from the initial recognition of goodwil.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in
which the Company expects, at the reporting date, to recover or settle the @amyingt of its assets
and liabilties.

Deferred tax is measured at the tax rates expected to apply to temporary differences in its reversal.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current
tax liabilities and assets, and they relate to taxes levied by the same tax authority on the same taxable
entity, or on different tax entities, but they intend to settle current tax liabilties and assets on a net
basis or their tax assets and liabilties wd fealized simultaneously.

A deferred tax asset is recognized for tax losses, tax credits and deductible temporary differences to
the extent that it is probable that future taxable profits will be available against which they can be
used. Deferred tax ats are reviewed at each reporting date and are reduced to the extent that it is no
longer probable that the tax benefit will be realized.
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9 Indirecttaxes

Net revenue is recognized net of discounts and service taxes.

I Fiscalrisks

In determining theamount of current and deferred tax, the Company takes into account the impact of
uncertain tax positions and the tax and additional interest may be due. This review is based on
estimates and assumptions and may involve a series of judgments about flgote é&lew
information may become available which could cause the Company to change its decision on the
adequacy of existing tax liabilities; such changes will impact tax expense in the period in which such
determination is made.

3.15 Statement of value added
The Company prepared statements of value added (DVA) in accordance with CFta@ment of
Added Value, which are presented as an integral part of these financial statements in accordance with

accounting practices adopted in Brazil applicable to puaimpanies, while for IFRS they represent
supplementary financial information.

3.16 Cash Flow
 Non cash transactions
The Company presents its statement of cash flows using the indirect method.

During the year ended December 31, 2017, the Company made the following transaction not involving
cash and therefore is not reflected in the consolidated statement of cash flows:

i) Purchase of fixed assets atterm amounting R$105,102.
1 Classification ofintere st and divide nds
i) The Company classifies the dividends and interest on shareholders' equity received as cash flow
from investing activities, with the purpose of avoiding distortions in its cash flows as a function of

cash flow from these operatiortgdugh the increase in dividends received from subsidiaries.

i) Interest received or paid is classified as cash flow from financing activities, as it is considered to
refer to the costs of obtaining financial resources.

34



RumoS.A.

Notesto the financial statements
(Amountsn thousand®fBrazilianReaisi R$,unlessotherwisestated)

4 New standards andinterpretations not yet effective

The Company estimated the impact of the adoption of IFRS 15 and IFRS 9 on equity on January 1,
2018 based on valuations carried out up to the date of issuance of these financial statements. The
actual impacts of adoptinge standards as of January 1, 2018 may be different as the new accounting
policies are subject to change until the Company presents its first financial statements that include the
date of initial application.

The total estimated adjustment (net of taxesjhe opening balance of the Company's equity on
January 1, 2018 are R$873. The estimated adjustment refers to the reduction in retained earnings, due
to impairment losses on financial assets, net of tax effects.

A IFRS 15 Revenue from Contracts with Cusaémers

IFRS 15 has as a fundamental principle the recognition of revenue when the goods or services are
transferred to the customer at the transaction price. Revenue is recognized according to this
principle by applying aStep model:

i. Identify thecontract;

ii. Identify performance obligations;

ii. Determine the price of the transaction;
iv. Allocate the price of the transaction; and
v. Recognize the recipe

IFRS 15 introduces a comprehensive framework to determine if and when revenue is recognized
and how much revenue is measured. IFRS 15 replaces current revenue recognition standards.

a) Provision of services

The Company operates in the provision of transport and elevation services. Services are sold
on their own account in contracts (formalatherwise) identified and usually separated with
customers.

Based on the Company's assessment, the fair value and selling prices of individual services are

broadly similar. Therefore, the Company does not expect the application of IFRS 15 to result
in differences in the recognition of revenue for these services.
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b) Presentation and dissemination re quirements

Presentation and disclosure requirements in IFRS 15 are more detailed than in current IFRS.
Presentation requirements represesigaificant change from current practice and, in many
cases, significantly increase the volume of disclosures required in the financial statements. In
particular due to the disclosure of significant judgments made: at what time to determine the
transactiorprice of these contracts that include a variable consideration, how the transaction
price has been allocated to the performance bonds and the assumptions adopted to estimate the
individual sale prices of performance obligation, in addition to the breakdbwevenues by
components of the sale of goods and services. In 2017 the Company tested the internal
controls, policies and procedures required to collect and disclose the necessary information
and concluded that the impact on the disclosures will notsigaificant due to the
characteristics of the services provided by the Company.

c) Other adjustments

Recognition and measurement requirements in IFRS 15 also apply to the recognition and

measurement of any gains or losses on the disposal dinamcia assets (such as property,

plant and equipment and intangible assets) when such disposal does not occur in the ordinary
course of business. In transition, however, there is no expectation that the effect of these
changes will be material to the Company.

A IFRS 9 Financial Instruments

In July 2014, the 1ASB issued the final version of IFRS 9 Financial Instruments which replaces
IAS 39 Financial Instruments: Recognition and Measurement and all previous versions of IFRS 9.
IFRS 9 brings together the three ests of the project for accounting for financial instruments:
classification and measurement, impairment and hedge accounting. IFRS 9 is effective for years
beginning on or after January 1, 2018, with prior application permission. With the exception of
hedye accounting, retrospective application is necessary, but providing comparative information
is not mandatory. For hedge accounting, the requirements are generally applied prospectively,
with some limited exceptions.

The Company plans to adopt the nstandard on the effective date required and will not restate
comparative information. In 2017, the Company conducted a detailed impact assessment of the
three aspects of IFRS 9. This evaluation is based on information currently available and may be
subjectto changes arising from reasonable and sustainable information being made available by
the Company in 2018, when it will adopt IFRS 9. In general, the Company does not anticipate
any significant impact on the financial statements and equity, excepefeffétt of applying the
impairment requirements of IFRS 9. The Company expects an increase in loss provisions
resulting in impact equity as discussed below. In addition, the Company will implement changes
in the classification of certain financial instrants.
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a) Classification and measure ment

The Company does not expect a significant impact on its balance sheet or equity in applying
the classification and measurement requirements of IFRS 9. We expect to continue to measure
at fair value all financiadssets currently held at fair value. Equity instruments, currently held
for-sale, with gains and losses recorded in profit or loss, will maintain measurement at fair
value through profit or loss.

Loans and receivables are held by the Company to obtatractual cash flows and should
generate cash flows representing only payments of principal and interest. The Company
analyzed the contractual cash flow characteristics of these instruments and concluded that they
meet the amortized cost criteria in ac@rce with IFRS 9. Therefore, the reclassification to
these instruments will not result in impacts on the balance sheet and equity.

b) Impairment

IFRS 9 requires the Company to record expected credit losses on all of its debt securities and
trade accountseceivable, whether in 12 months or throughout life. The Company will apply
the simplified approach and record expected lfetime losses on all trade receivables. The
Company determined that, due to the unsecured nature of its loans and receivables, the
provision for losses will increase, with the corresponding reduction in deferred tax assets.

c) Hedge accounting

The Company has determined that all existing hedge relationships currently designated in
effective hedge relationships will continue to quafiby hedge accounting in accordance with

IFRS 9. The Company opted not to retrospectively apply IFRS 9 in the transition to hedges
where the Company excluded the points of advancement of the hedge designation in
accordance with IAS 39. Because IFRS 9 doatschange the general principles of how an

entity responds to effective hedges, the application of the hedge requirements of IFRS 9 will
not have a significant impact on the financial statements financial statements of the Company.

d) Other adjustments
In addition to the adjustments described above, in adopting IFRS 9, other items in the financial

statements, such as deferred taxes and investments in associates, will be adjusted as necessary
Foreign exchange differences in the conversion of foreigratpes wil also be adjusted.

A IFRs 16 Leases
The Company began an initial assessment of the potential impact on its financial statements. The

most significant impact identified will result from the recording of new assets and liabilities for
their operang leases of assets linked to the concessions.
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The Company has not yet quantified the impact of the adoption of IFRS 16 on its assets and
liabilties. The quantitative effect of the adoption of IFRS 16 wil depend specifically on the
transition method lwosen, the use of practical records and exemptions from collection, and any
additional leases that the Company will enter into. The Company expects to disclose its transition
approach and quantitative information prior to adoption.

There are no other IFRSandards or IFRIC interpretations that have not come into effect and are
expected to have a material impact on the Company.

5 Corporate reorganization

Incorporation of Rumo Logistica on December 2016

Under the terms of the articles 224 to 27 | ncor por at i on") of 6,404
Lawo) , in order to conclude the process of <cor
simplify the organizational structure of the economic group to which the Company belongs, the
shardnolders approved a corporate reorganization that occurred through the reverse incorporation of
Rumo Logistica by the Company, and the consequent extinction of the first, with succession of all its
assets, rights and obligations by the Company.

On Decembel9, 2016, the shareholders approved the reverse incorporation of Rumo Logistica whose

common capital at the date amounted R$8,051,490, fully subscribed and paid, represented by
1.339.015.898 common shares, registered shares, with no par value by thenCatmpse common

capital at the date amounted R$5,589,982, fully subscribed and paid, represented by 3,694,629,941
common shares, nominative, without par value.

The Company's common capital increased R$1,424,915, without affecting the shareholders'ipositio
relation to the Company's interest.

Due to the reverse incorporation, all shares of the companies before the incorporation were canceled
and each shareholder received in exchange for their respective shares, an equal amount of shares aftet
the incorpration. Accordingly, the exchange ratio was set so that the Company's shareholders were
allocated a total of 1,339,015,898 new registered common shares, with no par value issued by the
Company ("New Shares"), with 1 (one) common share issued by the Goriggaeach 1 (one)

common share issued by Rumo Logistica held by the Company's current shareholders, so that the
issuance of the New Shares by the Company did not result in dilution of the Company's current
shareholders.

With subscription amounting R$142 9 15, t he Companyods common
R$5,589,982 to R$7,014,897.

The incorporation of entities under common control is outside the scope of CPC 15. Thus the
Administration noted the provisions of CVM Instruction 319/99, published befor€f@@ 15 and
amended by CVM Instructions 320/99, 349/01 and 565/15. All effects of fair values arising from
business combinations previously completed the incorporation were held in the Company, especially
those assigned to the concession rights held byidsaikys Rumo Malha Norte, since the economic
fundamentals remain valid used in its constitution.
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The effect on the Company's assets is shown below:

Parent

Company Consolidated
Cash and cash equivalents 3,001 3,25¢
Marketable securities 20,97 24,42~
Accounts receivable 36,907 53,112
Advances to suppliers 831,35 912,121
Other recoverable taxes 24,401 17,821
Other assets 55,911 38,851
Equity method investments 4,005,73¢ 158
Property and equipment 100,392 860,56¢
Intangible assets 462,764 6,047,67¢
Current portion of longerm debt (1,117,989 (1,254,545
Accounts payablesuppliers (22,344 (53,570
Salaries payable (16,772, (24,950
Taxes and social contribution payable (13,714 (7,490)
Related parties (339,201 (376,883
Advances from customers (17,663 (37,280
Other current liabilities (18,859 (28,999
Provision for net capital deficiency in subsidia (214,356 -
Provision for judicial demands (25,271, (25,555,
Deferred income tax (152,808 (2,497,324
Non-controlling interest - (48,938
Net Assets Contributed 3,602,46¢ 3,602,46¢
Common capital 1,424 ,91¢ 1,424 ,91¢
Capital reserve 2,177,55( 2,177,55(
Total 3,602,46¢ 3,602,46¢

Segregation of Port operations

In the assets and liabilities received by the Company under the reorganization, there were assets and
liabilties related to port operations. These assets and liabilities were contributed in the new direct
subsidiary, Elevedes Portuarias, dedicated to the port elevation activities.

The transaction was approved by the Companyos
capital increase of R$672,396 through the issuance of 672,396,057 new registered common shares
with no par value, subscribed and paid by the Company, referring to the contribution of assets.

Capital contribution of roling stock in Rumo Malha Norte.

The raiway assets (rail cars and locomotives) that were part of the assets of the former controlling
company Rumo Logistica, incorporated in the Company, were contributed to the direct subsidiary
Rumo Malha Norte, where these assets are used.

On December 19, 2016, Rumo Mal ha Norteds shar:
R$895,727 through ¢hissuance of 350,094,082 new common shares related to the contribution of the
Company's assets.

At all stages of the reorganization, the equity variations between the base date of assessment and the

effective date of the restructuring, were absorbedhéyCompany, and has been allocated as exchange
for the capital reserve account in equity.
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6 Cash and cash equivalent
Parent Company Consolidated
December 31, December 31, December 31, December 31,
2017 2016 2017 2016
Cash and bank accounts 916 3,03¢ 9,555 85,107
Financial investments 14 - 168,44¢ 175,42(
930 3,03¢ 178,004 260,527
Thefinancial investments were as below:
Parent Company Consolidated
December 31, December 31, December 31, December 31,
2017 2016 2017 2016
Bank investments
Bank deposit certificates CDB - - 156,922 145,34¢
Repurchase transactions - - 6,663 26,71¢
Other investments 14 - 4,864 3,353
14 - 168,44¢ 175,42
14 - 168,44¢ 175,42
7 Marketable securities and restricted cash

Parent Company

Consolidated

Marketable securities December 31, December 31, December 31, December 31,
2017 2016 2017 2016

Government bond§ 421,81C 59,70z 2,939,82: 633,221

CDB investments linked to BNDES loafi$ - - 212,61¢€ 283,372

421,81C 59,70z 3,152,441 916,59:

(i) Governmen bonds classified as held for trading have interest rates pegged to SELIC and maturing between two

and five years.

(i) CDB investments linked to BNDES loans classified as held for trading have an interest rate pegged to CDI and

maturing between two andvé years.

Parent Company

Consolidated

Restricted cash December 31, December 31, December 31, December 31,
2017 2016 2017 2016

Investments linked to loans - - 93,251 63,474

Securities pledged as collateral 3,321 3,288 132,38< 137,52

3,321 3,288 225,634 200,99¢
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8 Accounts receivable
Parent Company Consolidated
December 31, December 31, December 31, December 31,
2017 2016 2017 2016
Domestici Brazilian Reais 38,874 59,211 362,762 434,54z
Export i Foreign currency 241 158 39,740 15,50
Allowance for doubtful accounts (1,900) (1,679 (30,784 (18,586
37,215 57,69C 371,71¢ 431,461
Current 24,839 43,38k 359,342 417,15¢
Non-current 12,376 14,30& 12,376 14,30=
37,215 57,69C 371,71¢ 431,461

Theanalysis of the maturity of accounts receivable are as follows:

Parent Company Consolidated

December 31, December 31, December December 31,
2017 2016 31,2017 2016
Not overdue 24,163 27,35t 198,53¢ 370,24¢
Overdue:

From 1 to 30 days 9,016 16,51¢ 82,938 36,91¢
From 31 to 60 days 3,030 9,02t 15,537 6,33C
From 61 to 90 days 754 2,771 56,832 3,56¢
More than 90 days 2,152 3,70C 48,653 32,981
Allowance for doubtful accounts (1,900) (1,679 (30,781 (18,586
37,215 57,69(C 371,71¢ 431,461

Changes in the estimated allowance for doubtful accounts are as follows:

Parent Company Consolidated
December 31, December 31, December 31, December 31,
2017 2016 2017 2016
At the beginning of the year (1,679) - (18,586, (41,085,
Provision (799) - (20,240) (4,063)
Reversal of provision 578 - 8,042 2,191
Corporate reorganization effedts - (1,679 - 24,371
At the end of the year (1,900) (1,679 (30,784 (18,586,

i) The balance of the Parent Company included the provision recognized in the incorporation. The consolidated
was reduced by the effect of fair value allodate the acquisition price of the Company by Rumo Logistica.

The Company's provision policy the provision of overdeeeivabledor more than 90 days, except
when there is objective evidence or real guarantees on the balances, or in case of bankruptcy, full
balance regardless of the term.
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9 Inventories

Parent Company Consolidated
December December 31 December December 31
31,2017 2016 31,2017 2016
Parts and accessories 361 376 244,256 244 45¢
Fuels and lubricants 6 5 4,207 7,397
Warehouse and other 137 100 33,828 32,72¢
504 481 282,291 284,57¢

The balances are presented net of the provision of obsolete inventories in the amount of R$ 12,352 as of
December 31, 2017 (R$ 23,351 as of Delmem3l, 2016).

10 Other recoverable taxes

Parent Company Consolidated
December  December 31 December December 31
31,2017 2016 31,2017 2016
Contribution to social security financing
("COFINS") 6,555 1,433 247,058 188,824
Social Integration program ("PIS") 1,311 311 67,327 45,425
Tax on circulation of goods, transport servi
and communication ("ICMS"Y) 46 i 378,204 331,96
ICMS - CIAP - - 204,576 174,221
Other 49 42 10,013 4,384
7,961 1,786 907,178 744,814
Current 5,979 1,786 209,121 84,009
Non-current 1,982 - 698,057 660,80¢
7,961 1,786 907,178 744,814

(i) ICM S credit on the acquisition of inputs and diesel used in transport.
(i) ICM Scredit arising from acquisition of fixed assets.
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11 Related parties

a) Summary of the mainbalance and transactions with related parties:

Parent Company Consolidated
December December December December
31,2017 31, 2016 31,2017 31, 2016
Current asset
Commercial operations
Cosan S.A. IndUstriae Comércio 282 282 656 440
Rumo Malha Norte S.A. 19,984 27,500 - -
Rumo Malha Paulista S.A. 30,049 91,886 - -
Rumo Malha Sul 3,294 2,513 - -
Raizen Combustiveis S.A. 149 149 5,031 12,412
Raizen Energia S.A. 2,946 2,083 6,556 14,261
BradoLogistica S.A 4,896 5,606 - -
Eleva¢bes Portuérias S.A. 17,483 - - -
Other 816 425 931 1,701
79,899 130,444 13,174 28,814
Non-current assets
Commercial operations
RaizenCombustiveis S.A. - - 18,086 -
- - 18,086 -
Financial operations
Rumo Luxembourg Sarl 61,198 - - -
ALL - Argentina 3,326 1,428 - -
64,524 1,428 - B
64,524 1,428 18,086 -
Total 144,423 131,872 31,260 28,814
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Parent Company Consolidated
December 31, December 31, December 31, December 31,
2017 2016 2017 2016
Current liahilities

Commercial operations
Rumo Malha Norte S.A. 1,164 76 - -
Rumo Malha Sul S.A. 5,620 1,818 - -
Rumo Malha Paulista S.A. 93,847 398,02¢ - -
Rumo Malha Oeste S.A. 857 - - -
Raizen Combustiveis S.A. 17 1 118,375 68,151
Raizen Energia S.A. 6,082 7,021 21,095 18,431
Cosan S.A. Industriae Comércio 429 17,378 2,865 17,407
Cosan Lubrificantes e Especialidades S.A. 353 356 3,225 1,854
Logispot Armazéns Gerais S.A. 172 761 - -
ALL - Argentina 1,010 1,010 - -
Elevacdes Portuarias S.A. 15,899 - - -
Other - 336 1,539 867
125,450 426,78€ 147,099 106,71C

Current liabilities

Commercial operations
ALL Argentina 4,733 4,733 - -
Boswells 20,675 20,369 - -
Other 75 77 - -
25,483 25,179 - -
Total 150,933 451,96~ 147,099 106,71C
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b) Summary of transactions with related parties:

Parent Company Consolidated
December 31, December 31 December 31 December31,
2017 2016 2017 2016
Operating income
Raizen Energia S.A. and subsidiafies 290,355 - 389,457 17,445
Raizen Combustiveis S.A) - - 141,320 122,84¢
Rumo Logistica Operadora Multimodal S.A - - - 207,081
Rumo Malha Paulista S.A) 279,055 - - -
Other 12,000 - 8,381 3,999
581,410 - 539,158 351,37¢
Purchases of products / inputs
Raizen Combustiveis S.AY) - - (1,006,510 (817,174
Rumo LogisticaOperadora Multimodal S.A. - - - (333,132
Rumo Malha Paulista S.AY (77,424) - - -
Cosan Lubrificantes e Especialidades SVA. - - (34,663) (37,939)
Other (1,477) (355) - (183)
(78,901) (355) (1,041,173 (1,188,428
Shared expense§i)
Cosan S.A. Indistriae Comércio (598) - (10,929) (11,928)
Rumo Malha Oeste S.A. 126 - - -
Rumo Malha Paulista S.A. 1,186 - - -
Rumo MalhaSul S.A. (1,355) - - -
Rumo Malha Norte S.A. 1,901 - - -
Raizen Energia S.A. (1,503) - (26,824) (26,431)
(243) - (37,753) (38,359)
Financial result
Rumo Malha Oeste S.A. - (12,353) - -
Rumo Malha Paulista S.A. (40,675) (53,071) - -
Rumo Malha Sul S.A. - (509) - -
Rumo Malha Norte S.A. (80,663) (116,418 - -
Rumo Intermodal - (835) - -
Other 1,474 (7) 1 -
(119,864) (183,193, 1 -

(i) The services provided for the year ended December 31, 2017 and 2016 with Raizen Energia and its subsidiaries refers
mainly to transport, storage and port elevation services.

(i) The services provided for the year ended December 31, 2017 and 2016 with Raizen Combustiveis and its subsidiaries
refer mainly to fuel transportation services.

(i) The services provided for the year ended December 31, 2017 with Rumo Malha Patdistaathe rental of rail cars

and locomotives.

(iv) Purchases for the year ended December 31, 2017 and 2016 with Raizen Combustiveis and its subsidiaries relate to the
purchase of fuel.

(v) Purchases in the year ended December 31, 2017 with Rumo Mailitiata refer to expenses related to the rental of rail

cars and locomotives.

(vi) Purchases for the year ended December 31, 2017 and 2016 with Cosan Lubrificantes refer to the purchase of lubricants.
(vii) It refers to corporate apportionment and shaservices center of Cosan.
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Officers and directors remuneration

Fixed and variable remuneration of key personnel, including directors and board members, are
recognized in the consolidated results for the year, as follows:

December 31,2017 December 31, 201¢

Regular remuneration 32,305 8,068
Stock option recognized (Note 25) 2,537 -
34,842 8,068

The management 6s remuner ation of t he Company'
subsequent years to the corporegerganization mentioned in note 1, are not necessarily comparable

with the information presented in previous years.
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12 Equity method investments
a) Parent Company
Amortization Provision
Total shares of  Shares held by Percentage ol AtJanuary 1, Equity pick- Capital Divi Comprehensive of the for net At December
) . ) ividends ] Other . capital
the investee the Company interest (%) 2017 up increase income concession deficiency 31,2017
right e
reclassified
Subsidiaries
ElevagOes Portuarias 672,397,254 672,397,254 100.00% 654,719 70,881 - (57,634) - - - - 667,966
Rumo Intermodal 91,064,313 91,064,313 100.00% 63,447 (1,280) - (451) 362 - - - 62,078
ALL Servicos 100,000 99,999 99.99% 9,538 (3,059) - - - - - - 6,479
Rumo Malha Norte 1,189,412,36:  1,183,698,55¢ 99.52% 7,593,14C 472,066 - (277,844) - 77,430 (29,645) - 7,835,147
Boswells 3,265,000 3,265,000 100.00% 20,679 - - - 310 - - - 20,989
Rail Management 20,000 - - 96 (104) - - - 8 - - -
Brado Holding 500 500 100.00% 360,073 2,619 - (4,789) - - - - 357,903
Paranagud S.A. 6,119,802 6,113,851 99.90% 6,456 5,075 6,089 - (2,080) - - - 15,540
Logispot 2,040,816 1,040,816 51.00% 75,091 (1,561) - - - - - - 73,530
Rumo Malha Sul 6,677,710,49490 6,677,710,494%7 100.00% - - - - - - - 506,796 506,796
Other - - - 158 - - - - - - (158) -
8,783,397 544,637 6,089 (340,718) (1,408) 77,438 (29,645) 506,638 9,546,428
Provision for net capital deficiency in subsidiary
ALL Argentina 9,703,000 8,826,110 90.96% (19,463) (12,511) - - 2,791 486 - - (28,697)
Rumo Luxembourg Sarl 500,000 500,000 100.00% - (35,396) - - - - - 158 (35,238)
Rumo Malha Paulista 90,826,624,247 90,826,624,2% 100.00% (73,383) (91,884) - - - 130 (19,011) - (184,148)
Rumo Malha Oeste 478,460,074 478,460,074 100.00% (680,636) (181,963) - - - - - - (862,599)
Rumo Malha Sul 6,677,710,49490 6,677,710,494%¢ 100.00% (384,710) (382,171) 1,350,000 - - (76,323) - (506,796) -
(1,158,192  (703,925) 1,350,000 - 2,791 (75,707) (19,011) (506,638) (1,110,682)
7,625,208 (159,288) 1,356,089 (340,718) 1,383 1,731 (48,656) - 8,435,746
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Subsidiaries
ElevagGes Portuarias
ALL Malha Sul

Rumo Intermodal
ALL Servigos

ALL Equipamentos
Rumo Malha Paulista
Rumo Malha Norte
Boswells

Rail Management
Brado Holding
Paranagua S.A.
Logispot

Other

Provision for net capital deficiency in subsidi

Amortization

ALL ParticipacGes
ALL Argentina

Rumo Malha Oeste
Rumo Malha Paulista
Rumo Malha Sul

Total shares of th Shares held by th Percentageo At January 1, Equity pick Capital Dividends Comprehensive Other ofthe reg?grg:irgﬁor At December

investee Company interest (%) 2016 up increase income concession 31,2016
right effects

1,200 1,197 99.75% - - - - - - - 654,719 654,719

6,677,710,49490 6,677,710,494 90 100.00% 207,715 (357,768) 150,281 - - (228) - - -

91,064,313 91,064,313 100.00% 60,466 1,900 - - 538 543 - - 63,447

100,000 99,999 100.00% 35,835 (1,891) - (24,406) - - - - 9,538

304,641 - - 287 3 - - - (290) - - -

90,826,24,247 90,826,624,24" 100.00% 294,541 (141,348) 245,689 - 91) - (19,012) (379,779) -

1,189,412,36: 1,182,993,18¢ 99.46% 3,915,19C 109,417 203,156 (239,336) (101) 69 (29,644) 3,634,389 7,593,140

3,265,000 3,265,000 100.00% 24,429 127 - - (3.877) - - - 20,679

20,000 10,001 50.01% 379 (283) - - - - - - 96

500 500 100.00% 322,286 16,66 - - - - - 21,161 360,073

6,119,802 6,113,851 99.90% 1,674 (325) 5,141 - (842) 808 - - 6,456

2,040,816 1,020,408 50.00% - - - - - - - 75,091 75,091

- - - - - - - - - - 158 158

4,862,802 (373,542) 604,267 (263,742) (4,373) 902 (48,656) 4,005,739 8,783,397

11,878,448 - - (9,773) 9,339 - - 434 - - - -

9,703,000 8,826,110 90.96% (20,087) (2,027) - - 9,748 (7,097) - - (19,463)

478,460,074 478,460,074 100.00% (484,439) (183,777) - - (78) - - (12,342) (680,636)

90,826,624,247 90,826,624,24" 100.00% - - - - - - - (73,383) (73,383)

6,677,710,49490 6,677,710,494 90 100.00% - (298,372) 43,171 - (879) - - (128,630) (384,710)

(514,299)  (474,837) 43,171 - 9,225 (7,097) - (214,355)  (1,158,192)

4,348,50¢ (848,379) 647,438 (263,742) 4,852 (6,195) (48,656) 3,791,384 7,625,205
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b) Consolidated

Total Shares Percentage . At
shares of heldbythe ofinterest AtlJaZn(;Jf?ry ?qwty Dividends Other December
Affiliates investee Company (%) ’ pick-up 31, 2017
Rhall Terminais 28,580 8,574 30.00% 3,645 634 - - 4,279
Termag S.A. 500,000 99,246 19.85% 7,669 (3,206) - - 4,463
TGGSA. 79,747,000 7,914,60¢ 9.92% 18,53¢ 5,479 (6,307) (158) 17,549
Terminal XXXIX 200,000 99,246 49.62% 16,99¢ 1,336 (2,695) - 15,639
Total 46,847 4,243 (9,002) (158) 41,930
~ Shares helc Percentag —— At
Zfoitr?\llzzsraee by the of interest Aa Jggiaéry Equ'L};pICk Dividends Other December
Company (%) ' 31, 2016
Rhall Terminais 28,580 8,574 30.00% 3,845 (200) - - 3,645
Termag S.A. 500,000 99,246 19.85% 5,138 2,531 - - 7,669
TGG SA. 79,747,000  7,914,60¢ 9.92% 19,701 2,429 (3,753) 158 18,535
Terminal XXXIX 200,000 99,246 49.62% 15,55¢ 3,620 (2,180) - 16,998
Total 44,242 8,380 (5,933) 158 46,847

Information of the associats:

December 31, 2017

Total assets Total liabilities Equity Result

Subsidiaries

Elevagdes Portuarias 873,055 205,089 667,966 70,881
Rumo Intermodal 89,856 27,778 62,078 (1,280)
ALL Servicos 7,167 688 6,479 (3,059)
Rumo MalhaNorte 11,802,01¢ 8,574,358 3,227,656 496,554
Boswells 20,989 - 20,989 -
Brado Holding 338,533 873 337,660 3,537
Paranagua S.A. 15,784 228 15,556 5,082
Logispot 134,752 64,163 70,589 (3,063)
ALL Argentina 6,866 38,415 (31,549) (13,755)
Rumo Lux 2,557,861 2,593,099 (35,238) (33,425)
Rumo Malha Paulista 5,532,538 5,552,32C (19,782) (164,182)
Rumo Malha Oeste 583,532 1,438,906 (855,374) (187,080)
Rumo Malha Sul 4,081,132 3,443,117 638,015 (455,905)
Rhall Terminais Ltda. 15,521 892 14,629 2,406
Termag S.A. 178,152 155,833 22,319 7,295
TGG SA. 240,075 53,110 186,965 43,210
Terminal XXXIX 44,940 13,661 31,279 2,765

December 31, 2016
Total assets Total liabilities Equity Result

Subsidiaries

Elevacdes Portuérias 844,804 190,084 654,720 -
Rumo Intermodal 93,499 30,052 63,447 1,900
ALL Servicos 10,837 1,299 9,538 (1,891)
Rumo Malha\orte 8,859,127 6,746,668 2,112,459 110,261
Boswells 20,679 - 20,679 1)
Rail Management 370 180 190 (566)
Brado Holding 338,912 - 338,912 16,626
Paranagua S.A. 3,078 (3,389) 6,467 (325)
Logispot 144,591 70,940 73,651 (341)
ALL Argentina 8,418 29,815 (21,397) (2,228)
Rumo Malha Paulista 5,549,435 5,405,035 144,400 (141,348)
Rumo Malha Oeste 617,294 1,285,588 (668,294) 183,776
Rumo Malha Sul 3,071,108 3,411,304 (340,196) (740,256)
Rhall Terminais Ltda. 13,589 1,626 11,963 91)
Termag S.A. 185,364 148,035 37,329 9,906
TGG SA. 222,685 38,910 183,775 24,320
Terminal XXXIX 43,226 14,618 28,608 7,492
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c) Non-controlling interests

Shares held

Total shares Percentage of AtJanuary 1, Equity pick- L At December
- by the . o Dividends Other

of investee Company interest (%) 2017 up 31,2017
Logispot 2,040,81€ 1,000,000 49.00% 36,089 (1,500) - - 34,589
Brado Participacae 12,962,965 5,027,037 38.78% 218,637 2,148 (2,402) - 218,383
Rumo Malha Norte 1,189,412,36! 5,709,179 0.48% 15,770 1,825 (2,648) 2 14,949
Rail Management 20,000 20,000 100.00% 96 (104) - 8 -
Total 270,592 2,369 (5,050) 10 267,921
Total shares o Shares heldb Percentageo  AtJanuary 1, Equity pick Othe ecofnqrztf n At December

investee the Company interest (%) 2016 up r d orgﬂecltzs o 31,2016
Logispot 2,040,81€ 1,000,00C 49.00% - - - 36,089 36,089
Brado Participacde 12,962,965 8,000,00C 61.71% 195,692 10,096 - 12,849 218,637
ALL Malha Norte  1,189,412,36! 6,419,174 0.54% 13,674 845 1,251 - 15,770
Rail Management 20,000 9,999 49.99% 379 (283) - - 96
Total 209,745 10,658 1,251 48,938 270,592
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13 Property and equipment

Consolidated Parent Company
Land, Machinery, Freight cars .

buildings and  equipment an_d ' Track C_:onstrucnon Other Total Total

. g locomotives ®/  structure ©  in progress

improvements and facilities (i)
Cost:
At January 1, 2017 866,974 553,889 7,478,02¢ 6,353,60¢ 668,562 767,992 16,689,04¢« 139,728
Additions - 5911 14,835 3,72¢ 2,123,53¢ 676 2,148,68: 37,227
Disposals (2,239) (100,583) (125,206, (3,695) 25,35C  (9,047) (215,420 -
Transfers 23,604 238,852 935,497 661,22¢ (1,889,602 16,486 (13,937 (274)
At December 31,2017 888,339 698,069 8,303,14¢ 7,014,86¢ 927,84€ 776,107 18,608,37¢ 176,681
Depreciation:
At January 1, 2017 (280,141) (237,086) (2,975,976 (2,396,583 - (462,139) (6,351,925 (30,425)
Additions (31,582) (116,745) (643,683 (395,677 - (9,718) (1,197,405 (10,183)
Disposals 234 89,695 99,753 749 - 4,355 194,78¢ -
Transfers (497) (13,612) 40,576 (12,621 - (1,398) 12,448 20
At December 31,2017 (311,986) (277,748) (3,479,330 (2,804,132 - (468,900) (7,342,096 (40,588)
At January 1, 2017 586,833 316,803 4,502,047 3,957,021 668,562 305,853 10,337,11¢ 109,303
At December 31,2017 576,353 420,321 4,823,81¢ 4,210,73: 927,84€ 307,207 11,266,27¢ 136,093
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Consolidated

Parent Company

Land, buildings Machinery,

Freight cars anc

and equipment anc locomotives®/ Track — Constructionir oo, Total Total
. . . structured) progress
improvements  facilities (in

Cost:

At January 1, 2016 328,61¢€ 24,283 5,888,83 6,359,87- 412,42C 975,75z 13,989,78( 5,146
Additions - - 23,965 46,01C 1,641,54: 3,814  1,715,33: 5,202
Corporate reorganizatioeffects 454,707 529,60¢ 871,282 (910,472 71,282 7,150 1,023,55¢ 129,912
Disposals (3,322) - (1,652) 9,472) (202) (28,421) (43,069) -
Transfers 86,971 - 695,594 867,66E (1,456,481 (190,303 3,446 (532)
At December 31, 2016 866,974 553,88¢ 7,478,022 6,353,60< 668,562 767,992 16,689,04¢ 139,72¢
Depreciation:

At January 1, 2016 (72,624) (7,306) (2,405,353 (1,983,801 - (499,439 (4,968,523 (429)
Additions (19,709) - (643,309, (505,277, - (72,688) (1,240,983 (481)
Corporate reorganization effects (93,276) (229,780; 67,498 96,324 - (3,753) (162,987, (29,520)
Disposals 431 - 474 3,284 - 19,3%4 23,543 -
Transfers (94,963) - 4,714 (7,113) - 947387 (2,975) -
At December 31, 2016 (280,141 (237,086, (2,975,976 (2,396,583 - (462,139 (6,351,925 (30,425)
At January 1, 2016 255,994 16,977 3,483,481 4,376,07- 412,42C 476,31 9,021,251 4,722
At December 31, 2016 586,83 316,80¢ 4,502,04 3,957,021 668,562 305,85 10,337,11¢ 109,30

0] Leasehold improvements and finance leases included;
(ii) On December 31, 2017, freight cars and locomotives in the amount of R$ 743,203 (R$ 201,678 on December 31, 2016) webaijieeguarantee bank

loans (Note 15).

Capitalization ofloan costs

During the year ended December 31, 2017, there were no capitalized loan costs (R $ 2,354 at December 31, 2016, the ah@&r§é m).
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14 Intangible assets

Consolidated Parent Company
Goodwill 0 Cgiréc;]etg?i!)on Ol?;ari;tslgg Other Total Total
Cost:
At January 1, 2017 100,451  7,662,96¢ 343,177 196,336 8,302,92¢ 617,796
Additions - - - 1,805 1,805 -
Disposals - - - (4,220) (4,220) -
Transfers - 337,73¢ - (15,852) 321,884 (4,811)
At December 31, 2017 100,451  8,000,70( 343,177 178,069 8,622,397 612,985
Amortization
At January 1, 2017 - (310,958 (108,429 (102,252) (521,639) (150,614)
Additions - (120,909 (11,740, (11,633) (144,282) (40,330)
Disposals - - - 4,218 4,218 -
Transfers - (337,736, - 11 (337,725) 5,065
At December 31, 2017 - (769,603, (120,169 (109,656) (999,428) (185,879)
At January 1, 2017 100,451  7,352,00¢ 234,74¢ 94,084 7,781,28¢ 467,182
At December 31, 2017 100,451  7,231,09: 223,00¢ 68,413 7,622,96¢ 427,106
Consolidated Parent Company
Goodwill ? ances(%)|on Operating e Total Total
Rights license
Cost:
At January 1, 2016 - 2,408,39: 26,20C 175,597 2,610,18¢ 8,951
Additions - - - 878 878 -
Corporate reorganization effects 100,451 5,254,57: 924,637 11,496 6,291,15€ 608,314
Eliminations (iii) - - (607,660 - (607,660) -
Transfers - - - 8,365 8,365 531
At December 31, 2016 100,451  7,662,96¢ 343,177 196,336 8,302,92¢ 617,796
Amortization
At January 1, 2016 - (262,302 (17,699, (79,380) (359,381) (3,692)
Additions - (48,656) (724)  (14,550) (63,930) (1,372)
Corporate reorganization effects - - (235,154 (8,324) (243,478) (145,550)
Eliminations (iii) - - 145,14¢ - 145,148 -
Transfers - - - 2 2 -
At December 31, 2016 - (310,958 (108,429 (102,252) (521,639) (150,614)
At January 12016 - 2,146,09( 8,501 96,217 2,250,80¢ 5,259
At December 31, 2016 100,451  7,352,00¢ 234,74¢ 94,084 7,781,28¢ 467,182
0] Goodwill arising from business combination, of which R$62,922 of previously direct subsidiary Teagu
Armazéns GeraiS.A., merged by the Company, and R$37,529 of direct subsidiary Logispot presented only in
consolidated balances.
(i) The amortization is recognized in the income statement in cost of services, as depreciation and amortization.
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Annual rate of December 31, December
Intangible (other than goodwill) amortization - % 2017 31, 2016
Software® 20.00% 31,669 27,15¢
Operating licens&) 3.70% 223,008 234,74¢
Concession right®) 1.59% 7,231,097 7,352,00¢
Other 36,744 66,92€
Total 7,522,51¢ 7,680,83¢

a) Rekrs mainly to the business management systeRP of the Company.

b) Port operation |icense and relationships with EIeva
¢) Refers tothe concession right acquired, allocated to Rumo Malthe concession upon the business combination of the
Company, which will be amortized in line with the term of this concession in.2079

Impairme nt analysis

The Company annually tests recoverable amounts of goodwill arising from business combination
operations. Property, plant and equipment and defimagible assets that are subject to depreciation

and amortization are tested for impairment whenever events or changes in circumstances indicate that
the carrying amount may not be recoverable.

For the purposes of impairment analysis, concession contracts e&reddas casbenerating units
The base date for evaluation and annual testing is September 30.

During the year ended December 31, 2017, we did not identify impairment indicators, so that n
impairment test was required for fixed assets and intangibletsasth a defined useful life.

The balance of goodwill recorded by the Company is associated with the port lifting operation and
terminals, so that this cash generating unit needs tcsbedtannually.

The recoverable amount of this cagmerating unit was determined by the net sales eajpensesf
the unit, using the EBITDA multiples technigue.

The main assumptions used were (i) EBITDA generated by the cash generating unit mn20(iy,
the average of the multiples practiced by market agents for companies in the Company's Trueistry.
calculation resulted in a recoverable amount of R$ 1,709 @0@pared to a book value offR
811,618, which includes property, plant and equipnaet intangible assets.

In the year ended December 31, 2017, no assets and goodwill had their value reduced by impairment.
The determination of the recoverability of the assets depends on certain key assumptions as described
above that are influenced hyet market, technological, and economic conditions in place at the time

this recovery is tested and, therefore, it is not possible to determine whether new losses by recovery
will occur in the future and, if they occur, whether these would be material.
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15 Loans, borrowings and debentures

Financial charges Parent Company Consolidated
Decemb
- ; Average Decembe December Decembel .
Description Index © interestrate L 31,2016 31,2017 31,2006 U date
Loans and borrowings
Finame (BNDES) Prefixed 5.26% 603,658 711,22¢ 1,281,371 1,232,984 February/2025
URTJLP 8.79% - - - 17 January/2017
Finem (BNDES) Prefixed 3.89% - - 2,695 3,930 January/2024
URTJLP 8.83%  176,23C 257,46/ 2,270,05t 2,663,45¢ June/2029
IPCA 10.74% - - 2,840 3,453 November/2021
Selic 13.65% - - 4,075 5,277 September/2020
NCE 112% of CDI 7.75% - - 59,858 120,069 December/2018
125% of CDI 8.69% - - 644,766 552,576 December/2023
CDI +3.47% p.a. 11.89% - - - 80,486 November/2017
CDI +3.50% p.a. 10.63% - - 294,968 294,516 December/2018
Senior Notes Prefixed (US$)" 7.38% - - 2,570,622 - February/2024
Commercial banks CDI+4.91% p.a. 12.14% - - 98,117 163,815 June/2019
Prefixed (US$)™ 5.45% - - 95,040 86,140  December/2021
779,888 968,69 7,324,407 5,206,722~
Debentures
Non-convertible debenture CDI +2.05% p.a 9.08% 152,573 154,23t 152,573 154,285 April/2018
CDI +1.30% p.a. 11.57% - 300,18: - 300,183 September/2017
CDI +3.50% p.a. 10.63% - - 1,359,128 2,347,271 June/2023
108% of CDI 7.46% - - 171,515 350,852 July/2018
128% of CDI 8.90% - - 499,576 - December/2025
Prefixed ) 13.13% - - 163,750 163,862 October/2020
Privated debentures CDI+1.30% p.a 8.28% 663,064 992,33t - - January/2020
815,637 1,446,75: 2,346,53¢ 3,316,45%
Total L9052 2415.44¢ 9,670,04¢ 852317
Current 336,526  487,92¢ 1,594,00¢ 1,467,72¢
Non-current L2989 1,027,516 8,076,93¢ 7,055,450

(i) TJLP refers tohe longterm interest rate, defined as the basic cost of financing from the BNDES (Banco Nacional de
Desenvolvimento Econdmico e Social). SELIC refers to the overnight rate from Sistema Especial de Liquidagéo e
Custddia. It is the weighted average rate fhe volume of financing operations for a day, backed by federal
government securities in the form of repurchase agreements. The CDI or Over DI Rate (CDI Over) is obtained by
calculating the weighted average of all transactions made at Cetip rates bdiffeeent financial institutions. IPCA
is the Price Index Broad Consumer and aims to measure inflation of a set of goods and services.

(i) This debt has swap contracts for 144% of CDI, which represents an average rate of 10.13% p.a.

(iii) Debt with swap for 135% dZDI, which represents an average rate of 9.41% p.a.

(iv) Debt with swap for 109% of CDI which represents an average rate of 7.59% p.a

All loans and borrowings are secured by guarantees of the Company and its subsidiaries, in the same
amounts and condition dfie debt funded. For financing of locomotives and freight cars, the financed
assets are pledged as collateral.

Some financing agreements with the BNDES are also guaranteed, according to each contract, by a
bank guarantee, with the average cost of 3.0%0p.ay collateral (assets) and an escrow account. On
December 31, 2017 the balance of bank guarantees contracted was R$1,183,208 (R$3,197,176 on
December 31, 2016).
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To calculate the average rates, average annual CDI of 6.89% and TJLP 7.0% were used.
Non-current loans have the following maturities:

Parent company Consolidated

December December 31 December December 31

31,2017 2016 31,2017 2016
13 a 24 months 170,584 1,326,45: 962,104 1,444,347
25 a 36 months 783,467 173,001 1,381,773 1,100,80¢
37 a 48 months 90,396 122,677 1,079,39¢ 1,514,29:
49 a 60 months 77,157 90,922 857,242 1,164,56¢
61 a 72 months 73,173 77,124 624,380 945,894
73 a 84 months 64,222 73,146 2,806,93¢€ 518,83¢
85 a 96 months - 64,195 151,971 139,007
Thereafter - - 213,136 227,701
1,258,99¢ 1,927,51¢ 8,076,93¢ 7,055,45(

The carrying amounts of loans and financing of the Company are denominated in these currencies:

Consolidated
December December 31
31,2017 2016
Brazilian Real 7,005,284 8,437,03¢
US Dollar 2,665,662 86,14C
Total 9,670,94¢€ 8,523,17¢
Banco Nacional de Desenvolvimento Econ!mico e

Correspond to funds raised by its subsidiaries for the financing of expansion projects in the logistics
segment and are allocated to investments in property and equipment and intasgéie The
agreements entered into have the Company's sureties, bank guarantees and the transfer of fiduciary
ownership of the assets described in the respective contracts.

1 FINAME - Financing of machinery and equipment, intermediated by several financial

institutions, destined to investments in property and equipment. These loans are subject to
interest payable monthly and are guaranteed by fiduciary disposal of the financed assets.

1 FINEM - Financing of enterprises, intermediated by several financktluitisns, destined to
implantation, expansion, recovery and modernization of fixed assets. These loans are subject
to interest payable monthly and are guaranteed by fiduciary disposal of the financed assets.

Export credit note- NCE

On December 27, 2017The subsidiary Rumo Malha Norte issued an export credit note amounting
R$650,000, maturing on December 26, 2023.

Debentures

On June 31, 2016, the subsidiary Rumo Malha Norte performed the Ninth issuance of debentures, not
convertible into sharegynsecured, single series, amounting R$2,433,269, maturing in June 2023.
Debentures have personal guarantees provided by the Company.
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On December 5, 2017, the subsidiary Rumo Malha Norte performed the Tenth issuance of debenture,
not convertible intoshares, unsecured, single series, with an additional guarantee, amounting
R$500,000, maturing on December 5 of 2025. The debentures have guarantees provided by the
Company.

Senior Notes 2024

On February 9, 2017, through its subsidiary, Rumo Luxembourg('8amo Luxembourg"”), the
Company issued debt securities in the international market, Senior Notes due 2024 ("Notes 2024") in
the total amount of US$750,000, with maturity in February 2024 and interest of 7.375% per annum,
paid semannually. This debsiprotected by foreign exchange and interest rate swaps.

Unused credit lines

At December 31, 2017, the Company and its subsidiaries had lines of credit for financing from
BNDES, which were not used, totaling of R$94,220 (R$541,639 on December 31, 2016)

Covenants

The Company and its subsidiaries are subject to certain restrictive contractual clauses involving
financial and nosfinancial indicators. The most restrictive financial indicators consist of: (i) net
comprehensive indebtedness (bank debt, dates) commercial leases, real estate credit certificate
receivables and derivative instruments linked to credit operations, net of marketable securities, cash
and cash equivalents ) / EBITDA (earnings before interest, taxes, depreciation and amaortiaation)
EBITDA / consolidated financial result (only interest on debentures, loans / financing, leases, real
estate credit certificates and derivative operations are considered). The calculation for the above
covenants is annual at the date of the finarst@lements, using the Company's consolidated results.

The ratio agreed for December 31, 2017 is up to 4.3x net comprehensive debt / EBITDA and
minimum interest coverage ratio of 1.4x EBITDA / financial result, limits that were being met by the
Company onDecember 31, 2017. The limit is restricted annually until it reaches 3.0x and 2.0x,
respectively, in 2021.

On December 31, 2017, the Company did not have loans with the BNDES, subject to covenants.
These requirements have been replaced by bank guarantees

Changes occurred for the year ended December 31, 2017 is as follow:

Consolidated
December 31, December 31,
2017 2016

At the beginning of the year 8,523,17¢ 5,675,75:
Proceeds from debts 3,786,46° 3,345,11:
Interest, monetary and exchang@rection 1,269,51¢ 773,40¢
Repayments of principal from debts (2,961,824 (1,956,438
Payments of interest from debts (946,382 (569,205
Corporate reorganization effects - 1,254,54*
At the end of the year 9,670,94¢ 8,523,17¢
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16 Othertaxes payable

Tax on circulation of goods, transport services and
communication ("ICMS")

National social security institute ("INSS")

Social integration program ("PIS")

Contribution to social security financing ("“COFINS")
Tax amnesty and refinancing program

Tax on services

Financial transaction tax

Other

Current
Non-current

Parent Company Consolidated
December Decembel December Decembel
31,2017 31,2016 31,2017 31, 2016

- 181 3,040 2,407
156 1,768 6,557 5,930
976 467 1,587 988

4,550 2,778 7,526 5,293
902 902 21,955 23,7089
85 870 4,494 3,364
14 - 2,244 2,992
120 659 6,374 5,130
6,804 7,625 53,778 49,813
6,804 7,625 42,767 32,757
- - 11,010 17,056

The maturing amounts in naurrent liabilities have the following scheduled maturities:

13 a 24 months
25 a 36 months
37 a 48 months
49 a 60months
61 a 72 months
73 a 84 months
85 a 96 months
Thereafter
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December December
31, 2017 31, 2016

6,534 7,617
2,636 6,042
309 1,015
126 694
126 521
126 521
126 442
1,027 204
11,010 17,056
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17 Income tax and social contribution

a) Reconciliation of income tax and social contributierpenses.

Parent Company Consolidated
December December December December
31, 2017 31, 2016 31,2017 31, 2016

Result before income taxes (293,290 (1,137,856 (249,519) (1,165,596
Income tax (expense) and social contribution at nominal rate ( 99,71¢ 386,871 84,836 396,30¢

Adjustments to determine theffective rate

Equity pickup (54,158) (288,449) 1,443 2,849
Result of overseas companies (5) - (15,124) -
Exploration profit- tax incentive - - 74,416 10,092
Stock option plan (1,878) - (1,878) -
Unrecognized NOLs and temporary differentes 19,184 (2,909) (158,750) (283,004
Fiscal goodwill amortization effects (16,543) (16,543) 1,853 -
Other (13,836) (5,344) 4,285 (13,216)
Tax and social contribution (current and deferred) 32,483 74,626 (8,919) 113,024
Effective rate - % 11.08% 6.56% -3.57% 9.70%

(i) Refers mainly to tax losses and temporary differences of the Company and its subsidiaries Rumo Malha Sul
and Rumo Malha Oestehich do not meet the requirements for accounting of deferred income tax and social
contribution assets due to the lack of predictability of generation of taxable income.
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b) Deferred corporate income tax (IRPJ) and samatribution (CSLL) assets and liabilties

Parent Company Consolidated
December 31, December 31, December 31, December 31
2017 2016 2017 2016
Assets credits from:
Tax losses carry forwardsincome tax 259,00¢ 239,086 1,706,35: 1,503,707
Tax losses of social contribution 104,07¢ 96,904 624,339 560,005
Temporary differences:
Provision for judicial demands 14,068 12,121 205,611 212,068
Impairment provision 30,327 30,327 250,236 319,070
Allowance for doubtful accounts 646 831 22,483 18,384
Provision for norperforming tax - - 30,515 22,274
Provision for profit sharing 6,282 4,629 28,987 17,401
Review of useful life (2,085) - 472,602 296,431
Temporary differences 11,68C 2,845 118,755 112,922
Other - 12,859 66,808 73,212
Deferredtaxes- Assets 424,99¢ 399,602 3,526,68¢ 3,135,474
(-) Unrecognized deferred assets credits (352,062 (370,457) (1,940,650 (1,781,670
Liabilities credits from:
Temporary differences:
Business combinationFixed assets 1,029 (473) 136,174 171,744
Tax goodwill amortized - - (21,991) (19,714)
Lease (787) (501) (277,077) (138,511)
Unrealized result fronderivatives - - - (1,024)
Business combinationintangible assets (73,178) (77,170) (2,579,894 (2,579,246,
Other - - (28,767) (23,613)
Deferredtaxes- Liabilities (72,936) (78,144) (2,771,555 (2,590,364
Total deferred taxes - (48,999) (1,185,516 (1,236,560
Deferred assets - - 1,156,56( 1,160,96¢
Deferredliabilities - 48,999 2,342,07¢ 2,397,52¢

c) Realization of deferred income and social contribution taxes

In assessing the recoverability of deferred taxes, management considers the projections of future
taxableincome and the movements of temporary differences. When it is more probable that part or all
of the taxes will not be realized, a provision for mealization is constituted. In the year ended
December 31, 2017, no provision was recognized. There isliityv@eriod for the use of tax loss
carryforwards and negative bases, but the use of these accumulated losses of previous years is limited
to 30% of annual taxable profits.
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d) Changes in deferred taxes (net)

At January 1, 2016

Income statement

Effect of corporate reorganization

Other

At December 31, 2016

Income statement

Transaction costs relatéd the capital increase
Other

At December 31, 2017

Parent Company

Consolidated

- 1,069,71¢
103,809 189,205
(152,808) (2,497,324,
- 1,840
(48,999) (1,236,560
32,483 34322
16,515 16,515

1 207

- (1,185,516,

18 Accounts payable- suppliers

Parent Company

Consolidated

December December 31

December December 31

31, 2017 2016 31, 2017 2016
M aterial and services 20,388 38,890 626,051 555,855
Fuels and lubricants - - 1,814 706
Other 13,306 11,481 731 8,949
Total 33,694 50,371 628,596 565,510
Current 33,694 50,371 628,596 564,942
Non-current ® - - - 568

() Presented in the balance sheet under"otherliabilities" ircoorent liabilities.
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19 Provision for judicial demands and judicial deposits
Provision for judicial demands
Parent Company Consolidated
December December December December
31,2017 31, 2016 31,2017 31, 2016
Taxes 1,822 2,59t 68,897 74,472
Civil, regulatory and entonmental 3,092 1,947 148,73¢€ 154,18
Labor 31,760 25,372 284,401 278,36:
36,674 29,91¢F 502,034 507,022
Judicial deposits
Parent Company Consolidated
December December December December
31,2017 31, 2016 31,2017 31, 2016
Tax 5,540 5,642 18,368 25,115
Civil, regulatory and environental 1,460 1,220 162,260 154,03t
Labor 10,282 9,895 150,344 120,72€
17,282 16,757 330,972 299,87¢
Changes in the provision were:
Parent Company
Taxes Ciul, rggulatory Labor Total
and environmental
At January 1, 2017 - - 8,91C 8,91C
Additions - 963 618 1,581
Settlement write-offs - (321) (3,419 (3,740)
Monetary restatement - 717 161 878
Judicial deposits - - (2,985) (2,985)
Effect of corporate reorganization 2,595 5388 22,08¢ 25,271
At January 1, 2017 2,595 1,947 25,37¢ 29,91¢
Additions 113 (410) 15,473 15,17€
Settlement write-offs (1,029) (45) (18,498 (19,572
Monetary restatemefit 143 1,600 9,412 11,155
At December 31,2017 1,822 3,092 31,76C 36,674
Consolidated
Taxes Ciul, regulatory Labor Total
and environmental
At January 1, 2016 61,999 122,604 287,50: 472,10t
Provision 3,896 14,740 76,344 94,98(
Settlement or writeffs (2,806) (8,698) (120,486 (131,990
Corporate reorganization effects 2,687 588 22,28( 25,55
Monetary restatemefit 8,696 24,953 12,72 46,372
At January 1, 2017 74,472 154,187 278,36 507,02
Provision 1,666 8,215 68,659 78,54C
Settlement or writeffs (4,754) (14,973) (88,865 (108,592
Monetary restatement (i) (2,487) 1,307 26,244 25,064
At December 31,2017 68,897 148,736 284,401 502,034

@

Write-off interest expense included.
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(a) Tax

Judicial claims deemed as probable losses:

Parent Company Consolidated
December December December December
31,2017 31, 2016 31,2017 31, 2016
ICMS - Credit material - - 55,575 53,261
Compensation oIS and COFINS - 297 1,911 2,115
Other 1,822 2,29¢ 11,411 19,09¢€
1,822 2,59E 68,897 74,472

(i) The accruecamounts refer to essentially the disallowance of ICMS credits on the acquisition of production inputs. In
the opinion of the tax authorities, such inputs would be classified as consumable materials, not entitled to VAT
credits.

Judicial claims deemed gsossible losses:

Parent Company Consolidated

December December December December

31,2017 31, 2016 31,2017 31, 2016
Foreign financial operatiorf$ - - 280,414 986,17¢
Capital gam () 512,120 483,72% 512,120 483,725
Isolated fine federal tai? 429,249 397,441 429,249 397,441
ICMS Rumo Malha Paulisté) - - 310,334 -
IRPJ and CSLL™) 137,738 130,32¢ 301,423 283,67¢
ICMS - Export VD - - 220,214 189,31z
MP 470 installment debts) - - 110,098 120,132
Rumo Intermodafviii) - - - 81,247
Withholding income tax ("IRRF") Swaf¥ - - 72,466 68,382
Stock option plart) 56,385 53,426 65,776 62,216
ICMS Armazéns Geraig?) - - 6,249 60,029
ICMS TAD i) 74 70 64,104 58,236
IOF on loan®i) 51,330 1,911 51,330 54,896
Social security contributiorf$v) - - 45,985 43,764
PIS/COFINS mutual traffiéx) - - 32,967 41,565
Compensation with credit awafd? - - 41,350 38,505
PIS/COFINS 3,585 - 7,109 -
Other 50,704 31,514 214,277 202,29z

1,241,18¢ 1,098,41< 2,765,465 3,171,59¢

(i) Taxassessment notices issued to require additional income tax, social contribution, PIS and COFINS, for
the calendar years 2005 to 2008 as a result of the following alleged violations: (a) improper deduction
fromtaxable income and CSL calculation badifirancial costs arising from loans with foreign financial
institutions, (b) improper exclusion from taxable income and CSL calculation basis of financial income
from securities issued by the Government of Austria and the Government of Spain (c) niorindtuthe
income tax and CSL calculation basis, of gains earned in swap operations, atakatmm of financial
income resulting from these contracts by PIS and COFINS, (d) improper exclusion from taxable income
and the CSLL calculation basis, usingSPAnd COFINS credits, (e) improper exclusion from taxable
income and CSL calculation using deferred CSL.

Reduction resulting from a favorable judgment in the CARF, with the cancellation of most of the tax
requirements, being changed its classificationréonote losses.

(i) Tax assessment notices issued by the tax authorities in 2011 and 2013 against the Company concerning:
a) disallowance of amortization expense deduction based on future profitability as well as financial
expenses; and b) ngaxation of suposed capital gain on disposal of equity interests in a company of the

63



RumoS.A.

Notesto the financial statements
(Amountsn thousand®fBrazilianReaisi R$,unlessotherwisestated)

group.

(i) The Company was assessed due to the disregard of tax REPORTO benefits (PIS and COFINS
suspension), based on the fact that the locomotives and cars purchased in the years2@020nre
used outside the limits of the port area. Therefore, they were required PIS and COFINS, in addition to the
corresponding separate fine of 50% of the value of goods purchased.

(iv) Tax assessment notice issued by the Sdo Paulo State Treasury Depasigaérst Rumo Malha
Paulista, covering the period from February 2011 to July 2015, with the indication of infractions for
alleged lack of Payment of ICMS on railroad services for export; Undue credit of ICMS for alleged
bookkeeping in the Book of Entriesf amounts higher than those found in the Tax Books; Undue
crediting of ICMS for acquisitions supposedly framed as use and consumption. Also included were fines
of 50% of the value of the tax and 100% of the amount of the credit considered undue.

(v) Noticeof violation requiring income tax and social contribution for the year 2009 on the grounds that the
Company would have excluded labor provisions from taxable income. Tax authorities understand labor
provisions charges were made by the Company without ithdalization processes (provisions and
reversals), which would impact the tax calculation. The loss is possible, considering the statute of
limitations and that the Company complied with all tax rules relating to the addition and exclusion of
provisions inthe calculation of income tax and social contribution.

Addition referring to ad ministrative process from infringe ment notices issued for the collection of Income
Tax ("IRPJ") and Social Contribution on Net Income ("CSLL"), for the ydamse 2011, 2012na 2013,
combined with interest on late payments and qualified and isolated fines.

(vi) The state tax authorities assessed the rail concessions faaxagion of VAT (ICMS) on invoices for
the provision of rail freight services for export. All assessmemti® contested, since there is a favorable
position for taxpayers in the higher courts, based on the Federal Constitution and Complementary Law
87/1996.

(vii) The taxauthorities rejected partially the installment requests for federal tax debts made by Roano Ma
Sul and Rumo Intermodal, arguing that the NOLs offered by the companies were not sufficient to
discharge their existing debts. The probability of loss is considered possible, since the NOLs exsted and
were available for such use.

(viil) Tax assessment agat Rumo Intermodal issued by the tax authorities concerning the disallowance of
expenses relating to the pay ment of variable lease installments. The chance of loss is considered possible,
since the expense is ordinary and necessary to the company'sayserat

Reduction resulting from the definitive success inthe process thatrequired IRPJ / CSLL ("lease delara").

(ix) Rumo Malha Paulisthad part of its credit balance used to offset income tax partly disallowed by the
tax authorities on the grounds that the Company would not be entitled to offset withholding tax on swap
operations.

(X) Tax assessment notice issued by the federal tax dtigbarot paying social security contribution on the
Company's stock option plans offered to its employees, based on the understanding that they had
compensation nature for services rendered.

(xi) In 2013, ALL Armazéns Gerais Sdo Paulo branch received a sEssisent from State of Sdo Paulo tax
authorities on the grounds that the company was not authorized to operate as a general warehouse in that
state. The company appealed at the administrative level. The company is duly registered with the
commercial regisy with the corporate purpose of general warehouse, as well as being registered in the
Federal Revenue Service and state tax authorities. At the time of the release of the state registration, the
tax authorities allowed the company's activities, includgspance of invoices.

Reduction resulting from partial success in AllIM case 4038630he remaining amount was kept at the
administrative level for judicial discussion.
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(xii) Tax authorities of MatoGrosso State issued several terms of seizure and deposit (TADs) for the
recovery of ICMS and a fine of 50% over the value of the assessed operations based on their
misinterpretation that the expedition of products for export had their DACTEs (Auxilisagtr&hic
Document for Transport Acknowledgement) canceled, with supposedly unappropriated documentation
pursuant to articles 35 and-Bof State Law 7098/98. As demonstrated by the Company, the products
transported were properly supported by legal docusietherefore the assessments should not have
occurred.

(xiii) Federal tax authorities intend to enforce the incidence of IOF on current accounts held by the parent
company with subsidiaries / affiliates (most of the assessment amount). In the opinion of the tax
authorities, the use of a general ledger account named advances to related parties without formal
agreement characterizes the existence of a current account, that should be charged IOF due according to
revolving credit operations regulations. The tax ass®nts are still being challenged at the
administrative level.

(xiv) The federal tax authorities assessed the Rumo Malha Paulista for the nonpayment of social security
contributions on certain indemnification labor payments. The probability of loss is catigessible
due tothe nature of the funds and their notrecurring characteristic.

(xv) Tax authorities assessed the Rumo Malha Paulista fottasamion of PIS and COFINS on revenues
from mutual traffic and rite of passage billed against Rumo Malha Nortechance of loss is considered
possible as tax already has been collected by the concessionaire responsible for transporting from origin.

Reduction results from favorable decisions at the administrative level (CARF and TIT).

(i) Rumo Malha Sul transmittedmiet een decl arations of compensati o
system PERD/COMP, referring to "premium credit", using credit acquired from third parties (Fibra S.A.
Indastria e Comércio and others). These DCOMPs because refer to third party credisani al
"premium credit”, according to current legislation, were considered as not declared in a decision making
process in the administrative process, with knowledge to the taxpayer on 09/24/2013. So the application
of a fine of 75% in compliance with aréc18, §4 of Law 10,833/2003. A Tax Enforcement Judgment is
awaited (prqudicial phase).

(b) Civil, regulatory and environmental

Judicial claims deemed as possible losses:

Parent Company Consolidated
December December December December
31,2017 31, 2016 31,2017 31, 2016
Civil ® 199,225 297,854 1,522,75C 1,513,00¢
Regulatory( 1,730 1,193 543,028 397,414
Environmental(i 935 2,440 378,462 351,91¢
201,890 301,487 2,444 24C 2,262,332

0] Thesubsidiaries are parties to various civil lawsuits involving discussions for damages in general,
such as collisions in road crossings, rail crossings, traffic accidents, possessory actions,
extrajudicial collections and contractual rights and obligationth wustomers. For the civil
claims, management based on the opinion of its legal counsel, assessed the circumstances and
recognized provisions for probable losses in amounts deemed sufficient and appropriate,
representing at the reporting date, its badin@te of disbursement that may be required to settle
the disputes.

(i) Refers mainly to fines and discussions with ANTT.
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(iii)

These amounts arise from assessments made by CETESB (SP), IBAMA and Municipal
Environmental authorities mostly due to soil and water contamination due to the overflow of
products and nogompliance with conditions imposed by operation licenses. Measueelseing
adopted to reduce the existing liabilities, as well as repairing and prevention measures related to
the environment.

(c) Labor

Judicial claims deemed as possible losses:

Labor®

@)

Parent Company Consolidated
December December December December
31,2017 31, 2016 31,2017 31, 2016

132,966 126,821 806,131 712,97:
132,966 126,821 806,131 712,97z

The Company and its subsidiaries discuss several labor claims filed by former employees and
employees of service providers to cover losses thatcamsidered probable. The actions in
progress, mostly claims for overtime, night shift, unsanitary and dangerous conditions, any breach
of regulatory MTE standards, job reinstatement, compensation for work accidents and
reimbursement of payroll discountsich as confederation dues, union dues and other, recognition
of nonstop work shift, standby compensation, salary differences and others.

20 Leases

Finance leases

The Company and its subsidiaries have lease agreements, mainly for raicars and losomotive
classified as finance leases.

December 31

December 31,2017 2016
Less than Be;\r/]\ge;ir:/eone More than Total Total
a year five years
years
Future minimum lease payments 347,93¢ 654,484 248,437 1,250,86( 1,837,44:
Rolling stock 321,91( 572,75¢ 166,09( 1,060,75¢ 1,616,71¢
Terminal
23,40C 78,731 82,341 184,48« 207,95(
Other 2,62¢ 2,988 - 5,617 12,772
Interest on installment (86,595, (172,782, (47,345, (306,722 (439,898
Rolling stock (72,775, (137,209 (31,525, (241,509 (358,158
Terminal
(13,386, (35,322, (15,820 (64,528 (79,611
Other (434) (251) - (685) (2,129)
Present value of minimum
payments 261,344 481,70z 201,092 944,13¢ 1,397,54!
Current 261,344 472,63
Non-current 682,794 924,911
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Lease agreements have varying expirations, the last due to expire in June 2043. The amounts are
adjusted annually for inflation rates (as IGPM and IPCA) or may incur interest based on the TJLP or

CDI and some contracts have renewal or purcloptiens that were considered in determining the
classification as financial lease.

Changes occurred for the year ended December 31, 2017 is as follow:

Consolidated
December 31, December 31,
2017 2016
At the beginning of the year 1,397,54: 1,741,70:
Additions - 186,24¢
Interest, monetary and exchange correcti 178,13¢ 213,31
Repayments of principal from debts (348,114 (413,267
Payments of interest from debts (283,430 (330,452
At the end of the year 944,13¢ 1,397,54

Operating leases

December 31,2017

Total future minimum lease payments December
31, 2016
Uptol Fomlto5 Ower 5
Assets year years years Total Total
Locomotives 565 1,13C - 1,695 2,34¢€
Rail cars 6,75¢ 25,99¢ 5,695 38,44¢ 47,12C
Total 7,323 27,126 5,695 40,144 49,46€

Operating lease payments (rentals) are recognized as expenses on a straight line basis over the term of

the contracts.

21 Lease and concessions

December 31,2017 December 31

2016
Leases Concessions Total Total
Amounts payables:
Rumo Malha Sul 36,13€ 29,414 65,550 73,707
Rumo Malha Paulista 28,72€ 19,415 48,139 52,97¢
64,862 48,827 113,68¢ 126,68¢
Amounts under judicial discussions:
Rumo Malha Paulista 1,415,66¢ 119,80¢ 1,535,47( 1,345,72.
Rumo Malha Oeste 1,208,89: 75,284 1,284,17¢ 1,135,39¢
2,624 ,55¢ 195,09C 2,819,64¢ 2,481,12
Total 2,689,417 243,917 2,933,33¢ 2,607,80¢
Current 27,413 27,662
Non-current 2,905,921 2,580,14«
2,933,33¢ 2,607,80¢
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Amountsunder judicial discussion

The Company is challenging in court the economic and financial unbalance of certain leases and
concession contracts.

In April 2004, Rumo Malha Paulista filed an interlocutory injunction and subsequently a Declaratory
Action befage the 21th Federal Court of Rio de Janeiro questioning the economic and financial
unbalance of the Lease and Concession Agreements, due to the high disbursement incurred by the
Company for the payment of labor judicial proceedings and other expensegdiwshich are the
responsibiity of Rede Ferroviaria Federal S.A., as expressed in the bidding documents.

Rumo Malha Paulista required an injunction to suspend payment of installments of the concession and
lease agreements, due and falling, and to offeetredit balance resulting from labor amounts paid by

the Company with the amount charged by the Union. In April 2005, the injunction was granted,
suspending the enforceability of installments for 90 days by determining the completion of expertise.
In July 2005, the suspension was extended for another 90 days. In September 2005, the injunction was
overturned by the Federal Court of Rio de Janeiro. In January 2006, the suspension of payment of
installments was granted, by means of judicial deposit. Treuatmielated to the lease installments

was being deposited in court until October 2007, when the Company obtained a court order to replace
the judicial deposits for bank guarantee. In October 2015 decision was handed down that partially
upheld the actionecognizing the occurrence of economic and financial unbalance of the agreements,
allowing the Company to perform the part of compensation of the amounts claimed in the match
against presented debt. Nevertheless, the Company believes that all amounsediishat be offset
against payables based in clauses 7 and 10 of the bidding documents.

Management, supported by the opinion of its legal counsel, assesses the chances of success as
probable regarding the value of the award granted and as possiblationréd the severance
payments, but maintains the registration of the debt because it is a contractual obligation.

Rumo Malha Oeste also claims the reestablishment of the ecefwanicial balance, lost by the
cancellation of transportation contractdsémg at the time of privatization, change in the regulatory
environment and conditions set forth in the Privatization Tender; additionally, the growth forecasts
that defined the value of the business did not materialize. The lawsuit is filed with thEeb#&ral

Court of Rio de Janeiro. To proceed with the legal discussion the Company offered government
securities (Treasury Bills LFT) as an execution guarantee. In March 2008, the Company was
authorized to replace the guarantee with a bank guaranteie Biay 2008 the Company redeemed

the treasury bills. In December 2014, a decision was handed down that upheld the action recognizing
the occurrence of economic and financial balance of the contracts, pending now the expert
measurement of the amount of dvade and related aspects. In December 2015 the claim for
replacement of guarantee letters presented by the Company with an insurance policy was accepted.

Management, supported by the opinion of its legal counsel, assesses the chances of success as
probabé, but the financial liabilty remains recognized as it is a contractual obligation not yet
di scharged and because the balance stildl pends

Judicial deposits at December 31, 2017 concerning the abowe ttdaled:

December December 31,

31, 2017 2016
Rumo Malha Paulista 119,80¢€ 118,82C
Rumo Malha Oeste 20,69C 19,464
140,49¢ 138,284
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Judicial deposits are recorded in the line "regulatory” under Mote
22 Real estate credit certificates

Parent
Company
Decem Decem Decem Decem
Terminal Rate Maturity Start date  ber 31, ber 31, ber 31, ber 31,
2017 2016 2017 2016

Consolidated

Terminal Intermodal di 12.38% p.a- 100%  March 31, February 29,

TatuiSP hedge CDI 2018 2008 4,806 31,805 4,806 31,805
Terminal de Alto November 30 November 28 163,94
AraguaiaMT CDI + 2.6% p.a. 2018 2008 - - 81,939 0

195,74

4,806 31,805 86,745 5

105,42
Current 4,806 26,995 86,745 2
Non-current - 4,810 - 90,323

Non-current real estate credit securities have the following maturities:

Parent Company Consolidated
December December  December December
31,2017 31, 2016 31,2017 31, 2016
13 to 24 months - 4,81C - 90,32:
- 4,81C - 90,32¢

23  Equity
a. Common capital

As mentioned in note 1;

1 On September 21, 2017, a change in the Company's authorized capital limit was approved, so
that the common capital can be increased by up to R$3,000,000 by resolution of the Board of
Directors, regardless of statutory reform.

1 On October 4, 2017, the Compy's capital increase was approved amounting R$2,640,000,
as well as its ratification, in the scope of the primary public offering of 220,000,000
registered, bockentry common shares and with no par value, issued by the Company, all free
and clear of anjiens or encumbrances, with restricted placement efforts, pursuant to CVM
Instruction 476. Due to the increase in the Company's common capital in the scope of the
Offer, the new common capital of the Company amounted to R$9,654,897, divided into
1,559,015398 common shares, all nominative, baokry shares with no par value. The
shares issued under the Offer began to be traded on B3 on October 6, 2017, and the physical
and financial settlement of the shares occurred on October 10, 2017.

The subscribed antllly paid-in capital on December 31, 2017 R$9,654,897 (R$7,014,897 on

December 31, 2016and is represented by 1,559,015,89889,015,898 on December 31, 2016)
common shares nominative, without nominal value.
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b. Capital reserve

Changes of the yeare comprised of the transactions with shareholders highlighted below:

A Decrease of R$39,333 related to transaction cost to issuance 220,000,000 registered common
shares, with no par value, mentioned in item "a" above;
A Increase of R$5,522 related to stagkion transactions.

The Company has a capital reserve on December 31, 2017 amounting R$2,459,859 (R$2,493,670 on
December 31, 2016).

c. Otherequity
Comprehensive

income
December 31, Base Net December
2016 31, 2017
Forelgn currency translation differencesquity - accounted 4116 1,383 1,383 5.499
investee
Defined benefit plan actuarial loss (1,154) - - (1,154)
Attributed cost 3,527 (60) (60) 3,467
Total 6,489 1,323 1,323 7,812

d. Tax incentivesi SUDAM

Rumo Malha Norte obtained through the Superintendence of the Development of the Amazon
SUDAM the right to the reductionf income tax on corporate entitiedRPJ and additional nen
refundable income, as it is located in the area covered by the Legal Amazon and since it is the
transport sector considered a priority project for regional development.

The tax benefit includes reduction of 75% on IRPJ and additional -nefundable income on
operating profit up to 2024. The effect of the reduction of 75% on IRPJ and additionalfmodable
calculated up to December 31, 2017 on the operating profit was R$74,416 (R$10,0@2eonbEx

31, 2016), recorded as a reduction of the Income Tax and Social Contribution expense of the
subsidiary Rumo Malha Norte.

24 Eamings per share

Basic earnings per share are calculated by dividing the loss by the weighted average number of
common shres outstanding during the year. Diluted earnings per share are calculated by adjusting the
income and number of shares for the impacts of potentially dilutive instruments.

The table below shows the calculation of earnings per share (in thousands,pexcdyare amounts)
for the years ended December 31, 2017 and 2016:

December 31, December 31,

2017 2016
Basic and diluted
Result of the year (260,807) (1,063,230
Denominator:
Weighted average number of common share 1,388,57¢€ 2,374,09¢
Basic and diluted earnings per common share (R$0.18782 (R$0.44785
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(i) 20,622 shares have an antidilutive effect for the year ended on December 31, 2017 and therefore were not considered
in the diluted earnings per share analysis.

(i) 3,390 shares have an antidilutive effect for the year ended on December 31, 2017 and therefore were not considered
in the diluted earnings per share analysis.

Dilutive instruments

The noncontrolling interest of the indirect subsidiary Brado hawe tight to exercise a Liquidity

option provided for in the shareholders' agreement signed on August 05, 2013. This option would
exchange all Brado shares held by such minority shareholders by shares of the Company. The
exchange ratio shall take into accbtive economic value for both Brado and the Company shares. At
the Company's exclusive discretion, an equivalent cash payment is also possible.

The Company has stodlased compensation plans, as detailed in note 25, whose instruments (options
or restricted shares) would reduce the loss per share in the years presented.

25 Stock option plan

The Company have two active shdo@sed payment plans. The first, "Stggtant Plan”,

provides the granting of shares to the Company's officers and empldyeesecond, "Stock

Option Plan", provides the distribution of stock options to managers and employees of the
Company and its subsidiaries. In both cases, there is a right to purchase or to receive shares after
the fuffilment of the vesting period of eaplan.

The plans have been managed by the Board of Directors, or at its option, by a Committee,
within the limits established in the guidelines for the elaboration and structuring of each plan
and in the applicable legislation.

1) StockGrant

On Decembel, 2016, a new Stock Option Plan ("Stock Grant") model was approved in the
Shareholders' Meeting, which began to be applied in the grants from then on. This model
provides for the distribution of up to 3% of the Company's common capital, already cowsideri
the dilution effect of the distribution of the shares granted under the plan. The objectives of the
plan are: (i) to attract, retain and motivate the beneficiaries; (i generate shareholder value; and
(i) encourage entrepreneurship of the business.

The number of shares to be distributed shall be determined by the Board of Directors or the
Committee, if established, and shall be equivalent to the closing value of the issuer's share in the
trading floor- at B3- immediately prior to the grant. The sha granted in the Stock Option

Plan will be transferred free of charge once the vesting period stipulated under the terms of each
Stock Granting Program has been met, the amount adjusted by the number proportional to the
dividends paid in the period.
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The table below shows the data of the grants made by the Company:

Lack Granted Exercised Hfective on rl)\:liiré(%tn vallijae;r on

Stock Grants Plans (peer;rjg) Grant date shares / canceled Dece;rgtie?r 31 grant grant
y date - R$ date - R$
2015 Plan® 5 October 1, 2015 1,522,22( (161,620 1,360,60( 6.10 6.10
2016 Plan 5 January 2, 2017 1,513,18( (152,880 1,360,30( 6.10 6.10
2017 Plan 5 September 1, 201  870,90C (4,050) 866,85( 10.42 10.42

3,906,30C (318,550; 3,587,75(

(i) Options originally granted under the Stock Option Plan granted in 2015 (4,485,238 options at the
exercise price of R$6.30, to be adjusted by the IPCA until the date of the exercise, single acquisition
period 5 years, which may be exercised between Octhi2020 and 2022, at an estimated fair value
of R$2.83 using the "Black and Scholes" model) were replaced by 1,522,220 shares of the Stock
Option Plan (additional to the 2016 program), granted on January 2, 2017, which will be delivered by
the end of theriginal program deadline (September 2020).

Given the characteristics of the plan, the fair value equals the value of the share on the grant
date.

2) StockOptions
Previous plan (ALL old plan)

With the acquisition of the Company by Rumo Logistica,dkisting stock option plan based

on their existing stock was canceled and assumed by Rumo Logistica. With that the fair value of
the options existing and assumed by the Company was recalculated on the date of the
acquisition on April 1, 2015. The total @478,659 options was assumed by the Company to
fair value per option R$0.18 calculated by binomial method. On December 31, 2017, there were
223,825 options in effect, with an average exercise price of R$19.24. During the year ended
December 31, 2017, welast 20,907 options.

The number of options and restricted shares of the Company's programs are as follows:

Stock optionALL Stock grant
Number of Average Number of
options exercise price options

December 31, 2016 244,732 20.10 1,522,22(
Granted - - 2,384,08(
Canceled (20,907 29.90 (318,550
Exercised - - -
December 31, 2017 223,82E 19. 3,587,75(

In the year ended December 31, 2017, R$5,522 was recognized as expenses related to the
appropriation of the Stock Grant Plans.
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26 Net operating revenue

Parent Company Consolidated

December December December 31, December 31,

31,2017 31, 2016 2017 2016
Gross revenue from sales of services 781,462 44,769 6,332,65¢€ 4,718,11(
Taxes and deductiormsrer sales of services (46,622) (4,010) (386,307 (406,397,
Net revenue 734,840 40,759 5,946,34¢ 4,311,713

Breakdown of net revenue by senice:

Parent Company

Consolidated

December December December 31, December 31,

31,2017 31, 2016 2017 2016
Transport 690,071 5,534,257 4,092,22¢
Elevation 330,85C -
Other 44,769 40,758 81,242 219,484
734,840 40,759 5,946,34¢ 4,311,71%

Netoperating revenue of the Parent Company and Consolidated for the current year and for the
years subsequent to the corporate reorganization mentioned in note 1, are not necessarily
comparable with the information presented in previous years.

27 Cost and penses by nature

The group of expenses is shown in the income statement by function. The reconciliation of
income by nature / purpose is detailed as follows:

Parent Company

Consolidated

December 31, December 31 ~ December December 31
2017 2016 31, 2017 2016

Material use in providing service (372) - (150,016) (165,849)
Hired labor (19,974) (5,828) (379,408) (291,138)
Employee benefit expense (31,793) - (781,695) (588,559)
Transportation expenses (469,812) - (1,449,145 (1,239,990
Depreciation and amortization (99,169) (50,508) (1,341,687 (1,291,307
Lease and concessions - - (193,252) (193,637)
Operational lease - - (15,234) (38,977)
Other expenses (10,129) (1,029) (221,512) (212,554)
(631,249) (57,365) (4,531,949 (4,022,011,

Cost of services sold (583,115) (48,387) (4,220,988 (3,771,308
Selling expenses - - (28,846) (4,649)
General and administrative expenses (48,134) (8,978) (282,115) (246,054)
(631,249) (57,365) (4,531,949 (4,022,011

Cost and expenses by nature of the Parent Company andlidaes! for the current year and

for the years subsequent to the corporate reorganization mentioned in note 1, are not necessarily
comparable with the information presented in previous years.
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28 Financial result

Parent Company

Consolidated

December December 31 December December 31
31, 2017 2016 31, 2017 2016

Cost of gross debt
Interest and monetary variation (210,138) (256,558) (1,083,106 (759560)
Net exchange rate changes on debts - 12,926 (132,753) 15,362
Result from derivatives and fair value - (16,914) 97,594 (15,519)
Transaction cost amortized from loans (571) (2,085) (37,830) (37,231)
Guarantees and warrantasout on loans (38,929) (2,374) (129,759) (95,812)
(249,638) (265,005) (1,285,854 (892,760)
Cash investmentincome 30,848 276 219,899 137,50¢
30,848 276 219,899 137,509
Cost of debt, net (218,790) (264,729) (1,065,955 (755,251)
Interest on other receivables 290 976 10,995 78,528
Lease and concessions - - (244,198) (296,118)
Finance leases (322) (826) (131,185) (207,687)
Banking expenses and other (2,821) (647) (68,063) (62,050)
Real estate credit certificates (2,557) (5,975) (20,171) (39,671)
Interest on contingencies and commercial contr (5,556) (756) (68,105) (103,472)
Other charges and monetary variations (3,405) (1,402) (78,176) (67,615)
(14,371) (8,630) (598,903) (698,085)
Finance result, net (233,161) (273,359) (1,664,858 (1,453,336
Financial expenses (269,027) (269,494) (1,896,337 (1,670,107
Financial income 33,048 (488) 258,890 216,036
Exchange variation 2,818 13,537 (127,508) 16,254
Derivatives - (16,914) 100,097 (15,519)
Finance result, net (233,161) (273,359) (1,664,858 (1,453,336

Financial result of théarent Company andConsolidated for the current year and for the years
subsequent to the corporate reorganization mentioned in note 1, are not necessarily comparable
with the information presented in previous years.

29 Other income (expenses), net
Parent Company Consolidated
December December December December
31,2017 31, 2016 31,2017 31, 2016
Net effect of judicial demands and tax installment (18,049) (120) (55,800) (19,372
Income of port operations - - (1,028) -
Rental and leases revenue 13,440 - 2,622 -
Result on sale of scraglentual 1,813 744 41,040 6,008
Result on disposals of fixed assets and intangible a - - 3,056 (11,796)
Insurance claims recovery - - 22,852 3,278
Other (1,636) (136) (16,046) 11,540
(4,432) 488 (3,304) (10,342

Other income (expenses) net of ParentCompany andConsolidated for the current year and
for the years subsequent to the corporate reorganization mentioned in note 1, are not necessarily
comparable with the informatiopresented in previous years.
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30 Financial instruments

Financial risk management

Overview

The Company is exposed to the following risks from its use of financial instruments:
1  Credit risk;
I  Liquidity risk; and
q Market risk

This note presents informatiatout the Company's and its subsidiaries exposure, to each of the
above risks, the Company's objectives, policies and processes for measuring and managing risk.

The carrying amounts and the separation by category of financial assets and liabilties are a
follows:

December December
31,2017 31, 2016

Assets
Fair value through profit or loss
Marketable securities 3,152,441 916,592
Derivate financial instruments 110,107 3,669
3,262,54¢ 920,262
Loans and receivables
Cash and cash equivalents 178,004 260,527
Accounts receivable 371,718 431,461
Related parties 31,260 28,814
Restricted cash 225,634 200,99¢
806,616 921,801
Total 4,069,164 1,842,06:
Liabilities
Liabilities from amortized cost
Long-term debts 7,005,284 8,523,17¢
Finance leases 944,138 1,397,54:
Real estate credit certificates 86,745 195,74&
Accounts payablesuppliers 628,596 564,942
Other financial liabilities 291,977 177,56¢
Related parties 147,099 106,71C
Dividends payable 8,506 6,729
Debt payment in installments 21,955 23,709

9,134,30C  10,996,12:
Fair value through profit or loss

Long-term debts 2,665,662 -
Derivative financial instruments - 12,303
2,665,662 12,303

Total 11,799,96: 11,008,42¢

During the year, there was no reclassification between the categories listed above.
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Structure of risk management

Management is responsible festablishing and overseeing the Company's risk management
framework. The Board of Directors follows the Risk Management through the Company's
senior management reporting, which is responsible for developing and monitoring risk
management policies.

Risk management policies are established to identify and analyze the risks to which the

Company is exposed to define limits of appropriate risks and controls, and to monitor risks and
adherence to defined limits. Risk management policies are reviewed regulafiect changes

in market conditions and the Company's activities. Management through its standards and
training procedures and management seek to maintain a discipline and control environment in
which all employees are aware of their duties and obliggat

The Audit Committee oversees how management monitors compliance with policies and risk
management procedures and reviews the adequacy of the risk management framework in
relation to the risks to which the Company is exposed. The Audit Committegpisred by the
internal audit team in carrying out its functions. The internal audit performs regular and
sporadic revisions in policies and risk management procedures and the result of the following is
reported to the Audit Committee.

All derivative acivities for risk management purposes are carried out by specialized teams with
the skills, experience and appropriate supervision. It is the Company's policy not to engage in
any derivative transactions for speculative purposes.

The use of financial inatiments for the purpose of protection is done through an analysis of the
risk exposure that management intends to cover.

On December 31, 2017 and 2016, the fair valedsted to transactions involving derivative
financial instruments to hedge risk expasof the Company are presented next:

Notional Fair value

December 31, December 31, December 31, December 31,

2017 2016 2017 2016

Interest rate risk

Swap contracts (interest) 161,561 171,60¢ 2,009 (8,634)
Swap contracts (interest and exchange) 2,481,02(C - 108,09¢ -
2,642,581 171,60¢ 110,107 (8,634)
Total financial instruments 2,642,581 171,60¢ 110,107 (8,634)
Assets 110,107 3,668
Liabili ties - (12,303
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(a) Creditrisk

December 31, December 31,

2017 2016
Cash and cash equivalefits 178,004 260,527
Marketable securitie® 3,152,441 916,59
Restricted casfi 225,634 200,99¢
Account receivable®) 371,71¢ 431,461
Related partie§) 31,26C 28,81«
Derivative financial instrument8 110,107 3,66¢

4,069,16¢ 1,842,06!

(i) Therisk of credit balances with banks and financial institutions is managed by the Company's treasury in accordance
with the policy established by. Excess funds are invested only with approved countemparties and within the limits
assigned to each. The counterparty credit limit is reviewed annually and may be updated throughout the year. These
limits are designed to minimize the concation of risks and therefore mitigate financial loss in the event of a
potential failure of counterparty. The maximum the Company's exposure to credit risk in relation to the balance sheet
components on December 31, 2017 and 2016 is the value recordstpwas in note 15 except for financial
guarantees and derivative financial instruments. The maximum exposure with respect to financial guarantees and
derivative financial instruments is presented in the liquidity table below.

(i) The risk of customer credis imanaged centrally by each business segment, subject to the procedures, controls and
policy established by the Company in relation to this risk. Credit limits are established for all customers based on
internal rating criteria. Customer credit qualityeisluated based on an internal procedure of extensive credit rating.
The outstanding customer receivables are monitored frequently.

The need for a valuation allowance for impairment is analyzed at each reporting date on an individual basis for major
clients. In addition, a large number of receivables with smaller balances are grouped into homogenous groups and in
such cases; therecoverable loss is assessed collectively. The calculations are based on actual historical data.

The credit risk on cash and basquivalents, marketable securities are determined by rating
instruments widely accrued by the market and are arranged as follows:

December 31,

2017
AA 488,237
AAA 3,171,76:
B 2,007
BB+ 4,18C
Total 3,666,18¢

(b) Liquidity risk

Liquidity risk is therisk that the Company and its subsidiaries encounter difficulties in meeting the
obligations associated with its financial liabilities that are settled with cash payments or other financial
assets. The Company's approach and its subsidiaries to managidgyliis to ensure, as much as
possible, there is always a sufficient liquidity to meet the obligations falling due under normal and
stress conditions, without causing unacceptable losses or risk damaging the reputation of the Company
and its subsidiar@ Cash Management is centralized, so subsidiaries rely on the Company's financial
support.
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Financial liabilities of the Company sorted by due dates (based on undiscounted cash flows
contracted) are as follows:

December
December 31, 201 31, 2016
Uptol lto2 3to5 Over5 Total Total
year years years years

Longterm debt 2,279,407 (1,637,411 14,776,790 (4,266,513 (12,960,121 (11,975,013
Accounts payablesuppliers (628,596) - - - (628,596) (564,942)
Other financial liabilities"” (291,977) - - - (291,977) (177,569)
Debt payment in installments (12,685) (7,296) (1,730) (910) (22,621) (25,083)
Finance leases (418,890) (299,585) (442,445  (282,550) (1,443,470 (1,824,890
Real estate credit certificates (92,844) - - - (92,844) (243,628)
Related parties payable (147,099) - - - (147,099) (106,710)
Dividends payable (8,506) - - - (8,506) (6,729)
Derivate financial instruments (59,922) (76,583) (358,209 (81,605) (576,319) (21,289)

(3,939,926 (2,020,875 (5,579,174 (4,631,578 (16,171,553 (14,945,853

0) On December 31, 2017, the consolidated balance anticipated by our suppliers with financial
institutions was R$291,977 (R$177,569 on December 31, 2016). All these operations were with Banco
Itadat an average interest rate of 8.80% p.a. The average term of these operations, which are recorded
at their present values at the interest rate previously mentioned, is three months.

Market risk

Market risk is the risk that changes in market pricech as exchange rates and interest rates

will affect the Company's earnings or the value of its holdings of financial instruments. The
objective of market risk management is to manage and control exposures to market risks within
acceptable parameters, \@himproving the return.

The Company uses derivatives to manage market risks. All these operations are conducted
within the guidelines established by the risk management policy. Generally, the Company seeks
to apply hedge accounting to manage the volatif the result.

1 Foreign exchange risk

On December 31, 2017 and 2016, the Company and its subsidiaries had the following net
exposure to exchange rates on assets and liabiities denominated in US Dollars:

December 31, December 31,

2017 2016
Cash anactash equivalents 5,649 16
Account receivables 10,903 -
Advance to suppliers - 58,621
Accounts payablesuppliers (13,230; (21,707
Advances from customers (6,310) -
Long-term debts (2,665,662 (86,140
Exchange rate derivativesdtional) ® 2,676,55¢ -
Foreign exchange exposure, net 7,909 (49,204

(i) These balances are equivalent to the value of the notional currency in US Dollars converted to R$
at the Dollar rate of December 31, 2017.
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Sensitivity analysis of changesarchange rates:

The probable scenario was defined based on the market rates in US dollars as of December 31,
2017, which determines the fair value of the derivatives at that date. Stressed scenarios (positive
and negative effects, before taxes) were defibased on adverse impacts of 25% and 50% on

the US dollar exchange rates used in the probable scenario.

Based on the financial instruments denominated in U.S. Dollars at December 31, 2017, the
Company performed a sensttivity analysis by increasingdeuadeasing the exchange rate for
R$/US$ by 25% and 50%. The probable scenario considers the estimated exchange rates
projected for the coming year for the companies with functional currency Real (positive and
negative, before tax effects), as follows:

Exchange rate sensitivity analysis (R$/US$)

December Scenarios
31, 2017 Probable 25% 50% -25% -50%
US Dollars 3.308C 3.400C 4.250C 5.100C 2.5500 1.7000

In the probable scenario, the Company uses the U.S. Dollar projected by specialized consulting
for December 31, 2018.

Given the above scenario, the gains and losses would be affected as follows:

Scenarios

Instrument Risk factor Probable 25% 50% -25% -50%
Cash and cash equivalents USD fluctuation 157 1,451 2,903 (1,451) (2,903)
Accounts receivable USD fluctuation 306 2,802 5,604 (2,802 (5,604)
Accounts payablesuppliers USD fluctuation (368) (3,399 (6,799 3,39¢ 6,79¢
Advances from customers USD fluctuation (176) (1,621) (3,243 1,621 3,243
L o . (1,589,21
Exchange rate derivatives (notione¢ USD fluctuation 171,08¢ 79460¢ 1589217 (794,609 7

Long-term debt USD fluctuation ! (1,369.8¢

(74,136 (684,949 9) 684,94¢  1,369,89¢
Impacts on profit or loss 96,863 108,89:< 217,78% (108,893 (217,783

I Interestrate risk

The Company and its subsidiaries monitor fluctuations in variable interest rates tied to some
debts, mainly those linked to the risk of CDI/TILP, and makes use of derivative instruments in
order to minimize these risks.

Sensitivity analysis of changes merest rates:

The probable scenario considers the Company's projections for interest rates, as follows:

Probable 25% 50% -25% -50%
SELIC 6.75% 8.40% 10.10% 5.10% 3.40%
CDI 6.33% 7.90% 9.50% 4.70% 3.20%
TILP 7.00% 8.80% 10.50% 5.30% 3.50%
IPCA 3.29% 4.10% 4.90% 2.50% 1.60%

Theexternal source used by the Company for the sensitivity analysis is Consultoria Tendéncias.
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The sensitivity analysis on interest rates on loans and financing and compensation for CDI of
financial investments increase and decrease of 25% and 50% Isves. fo

December 31, 201

Exposure interest rate? Probable 25% 50% -25% -50%

Cash and csh equivalents 9,81F 2,454 4,908 (2,454) (4,908)
Marketable securities 13,72C 3,43C 6,86C (3,430) (6,860)
Restricted cash 10,554 2,638 5,277 (2,638) (5,277)
Longterm debt (361,479 (90,348 (180,731 90,34¢ 180,731
Interestrate derivative 110,107 (428,062 (792,683 485,91( 1,060,46:
Real estate credit certificates (5,185) (1,296) (2,593) 1,29€ 2,593
Finance leases (36,462 (9,115) (18,231 9,115 18,231
Impacts on profit or loss (258,930 (520,299 (977,193 578,147 1,244,974

(i) Therates o€DI and TJLP considered: 6.89% p.a. and 7.00% p.a., respectively, were obtained from information
provided by the market.

Fair value of financial instruments

The fair value of financial assets and liabilities represents the amount at which the instrument
could be exchanged in a current transaction between wiling parties, and not in a forced sale or
liquidation. The following methods and assumptions were used to estimate the fair value:

1 The Cash and cash equivalents, accounts receivable, accounts anghbteer shorterm
liabilties approximate their carrying amount largely due to the gbam maturity of these
instruments.

1 The fair value of bonds and marketable bonds is based on price quotations at the balance
sheet date. The fair value of Roegdiable instruments, bank loans and other financial debts,
obligations under finance leases as well as othercooent financial liabilities is estimated by
means of future cash flows discounted using rates currently available for debt or deadlines and
the like remaining.

1 The market value of the Senior Notes Due 2024 is listed on the Luxembourg Stock Exchange
is based on their quoted market price on December 31, 2017, of 107.86% of the face nominal
value. The fair value of other loans and financing, réepective market valuesibstantially
approximate the amounts recorded due to the fact that these financial instruments are subject to
variable interest rates, see details in note 15.

The Company and its subsidiaries enter into derivative financiruimsnts with various
counterparties, principally financial institutions with investment grade credi ratings.

The fair value of derivative financial instruments is determined using valuation techniques and
observable market data such as quoted pricastime markets or discounted flows based on
market curves. The most commonly used valuation techniques include fixed rate pricing models
and swaps, with present value calculations. The models consider various data, including
counterparty credit quality, spand forward exchange rates, interest rate curves.
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In order to measure the credit risk of the parties involved in the derivative instruments, the
Company uses the forward rate structure disclosed by B3 and adds discount rates that reflect the
counteparty credit risk that are applied in each of the maturities in the calculation of the fair
value of all financial instruments. The Company adopts counterparty ratings for positive flows
and its own rating for negative flows, available on the market setbded by renowned rating
agencies, as a necessary premise to extract the probabilty of default.

The carrying amounts and fair values of financial assets and liabilities are as follows:

Assets and liabilities measured at fair value
Book value December 31, 2017 December 31, 2016
December December
31, 2017 31, 2016

Level 1 Level2 Level 3 Level 1 Level 2 Level 3

Assets

M arketable securities 3,152,441 916,593 - 3,152,441 - - 916,593 -
Derivative financial instruments 110,107 3,669 - 110,107 - - 3,669 -
Total 3,262,54¢ 920,262 - 3,262,54¢ - - 920,262 -
Liabilities

Longterm debts (2,665,662 - - (2,665,662 - - - -
Derivative financial instruments - (12,303) - - - - (12,303) -
Total (2,665,662 (12,303) - (2,665,662 - - (12,303) -

Hedge accounting Fair value

Currently, the Company adopts a fair value hedge for some of its operations in that both (hedge
instruments and hedged items) are accounted for at fair value through profit or loss. Operations
and accounting effects of this adoption are as follows:

Debt Derivatives Total
Balance on January 1, 2017 - - -
Initial measurement 2,461,83¢ - 2,461,83¢
Interest amortization (87,037 (16,551, (103,588
Fair value 195,82% 122,64 318,46¢
Balance on December 31, 2017 2,570,627 106,091 2,676,71%

31 Operating segment information

Management evaluates the performance of its operating segments based on EBITDA (earnings
before income tax and social cobtriion, interest, depreciation and amortization).

Operational segments

0] North Operations: comprised of the railway operations, road operations, transshipment
and port elevation in the areas of the Company concession, Elevac¢des Portuarias,
Rumo Malha Norte and Rumo Malha Paulista.

(i)  South Operations: comprised of the raiway #&ashsshipment in the concession area

of Rumo Malha Sul and Rumo Malha Oeste.

(i)  Container Operations: comprised by the group company that focuses on container

logistics either by rail or road transport and other container operations results.
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The segment infonation has been prepared in accordance with the same accounting policies
used in preparing the consolidated information.

Year:

Results by segment
Net revenue
Cost of services
Gross profit
Gross margin (%)
Selling, general and administrative
Other income and equity
Depreciation and amortization
EBITDA

Margin EBITDA (%)

Year:

Results by segment

Net revenue
Cost of services
Gross profit
Gross margin (%)
Selling, general and administrative
Other income and equity
Depreciation and amortization
EBITDA
Margin EBITDA (%)

Main customers

December 31,2017

North Soth Contai'ner Consolidated
Operations Operations  Operations
4,439,76¢ 1,283,08¢ 223,49¢ 5,946,34¢
(2,558,157 (1,356,733 (306,098 (4,220,988
1,881,60¢ (73,648) (82,600) 1,725,361
42.4% -5.7% -37.0% 29.0%
(220,122 (68,131) (22,708) (310,961)
(5,093) 1,310 4,722 939
836,88= 441,482 63,320 1,341,68:
2,493,27¢ 301,013 (37,266) 2,757,02€
56.1% 23.5% -16.7% 46.4%
December 31, 2016
North Sout_h Contai_ner Consolidated
Operations Operations Operations
2,948,61: 1,097,70C 265,40C 4,311,71:
(2,177,308 (1,272,600 (321,400 (3,771,308
771,305 (174,900 (56,000) 540,405
26.2% -15.9% -21.1% 12.5%
(144,103 (63,700) (42,900) (250,703
(10,562) (7,200) 15,700 (1,962)
859,84C 379,03C 52,437 1,291,30i
1,476,48( 133,33C (30,763) 1,579,04
50.1% 12.1% -11.6% 36.6%

In the North and South segments, a customer contributed individually with a 15% share of the
net revenuéor the year 2017 with an approximate value of R$ 891,952.

32 Subsequent events

On January 10, 2018, the pricing and placement of debt securities in the international market,
Senior Notes due 2025 ("Notes 2025"), issued by subsidiary Rumo Luxembouwwgnting
R$1,581,200, maturing in January 2025, coupon of 5.875%, paidaseomally, and yield of

6.00%. Notes 2025 were rated BBy Fitch Ratings and B + by Standard & Poor's. The
Company will use the net proceeds from this funding as defined in fledaicuments. This

issue is part of the Company's capital structure management process and has as one of its
objectives the diversification of the sources of financing of the Company's investment plan.
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